CCUbank

ANNUAL

REPORT
2024

W

NN NN <




U
—
Z
LL)
—
Z
O
O

o1

CCU Bank Annual Report 2024
Building Trust, Driving Growth

02

03

04

05

06

07

08

09

Chairman’s Provides strategic direction, leadership vision,
Statement and an overview of the bank’s long-term goals.
01
CEO’s Provides strategic direction, leadership vision,
Statement and an overview of the bank’s long-term goals.
02
CCU Bank at a Glance  Summarizes critical financial data (assets,
& Key Financial liabilities, profits / losses, loans, deposits)
Highlights in an easily digestible format.
03
Growth Metrics Identifies key performance indicators (KPIs) and factors
& Drivers fueling expansion (e.g., loan portfolio, deposits, digital
transformation).
(0]3)
Key Milestones Highlights achievements (e.g., branch launch,
regulatory approvals, tech upgrades) that enhance
credibility.
09
Leadership Introduces leadership expertise, experience,
Teams and governance structure.
1
ESG & Community Shows commitment to sustainability, social
Impact (2024) responsibility, and ethical governance.
14
2025 Strategic Outlines strategic focus areas (e.g., digital banking, loan
Roadmap growth, cost optimization) and investment rationale.
15
Investment Further illustrate why investors shall invest in
Proposition CCU Bank.
18
Appendices: Provides verified financial data, ensuring accuracy

. 2024 Audited Statements

- Risk Management
. Corporate Governance

and regulatory compliance. Ensures financial
stability and protects capital.Strong risk controls
reduce unexpected losses. Strong governance
reduces mismanagement risks and enhances
long-term value.




1. Chairman’s Statement
Dear Valued Stakeholders,

It is my privilege to present the 2024 Annual Report of CCU Bank—an institution built
on trust, governed with discipline, and focused relentlessly on premier growth.

This past year, amid global uncertainty and regional volatility, we remained unwavering
in our commitment to resilience, innovation, and long-term value creation.

Despite a dynamic macroeconomic environment, CCU Bank achieved meaningful
progress on all fronts. Our deposit base surged to USD 86 million, a testament to
growing market trust. We continued to expand our lending portfolio while maintaining
a 0% non-performing loan (NPL) ratio an outcome of strong credit governance and
prudent risk discipline.

We made deliberate investments in modernizing our infrastructure upgrading to the
T24 Core Banking system, enhancing mobile banking capabilities, and broadening
payment interoperability. These initiatives not only improve service delivery but also
solidify our foundation for scalable digital growth.

We deepened our governance practices in line with both National Bank of Cambodia
standards and global best practices. Our capital and liquidity metrics remain well
above regulatory requirements. Meanwhile, our ESG programs from education and
humanitarian aid to digital literacy reflect our purpose to serve beyond profit.

CCU Bank is not only scaling we are setting standards. We remain committed to
strategic clarity, financial prudence, and stakeholder value. On behalf of the Board,
| thank our regulators, customers, partners, and team members for their enduring trust.

Together, we are building more than a bank we are building a legacy of confidence and
prosperity for Cambodia and beyond.

Sincerely,
Chen Bo
Chairman of the Board
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2. CEO’s Statement

To Our Shareholders, Customers, and
Partners,

2024 was a defining year in our journey
to become Cambodia’s most trusted
and forward-looking financial
institution.

It was a year of discipline, breakthrough,
and meaningful results.

We delivered 43.8% growth in total
assets, and a 195% surge in customer
deposits. These are not just financial
outcomes they are signals that our
strategy is working. From SME lending
to digital onboarding, CCU Bank is
aligning execution with ambition.

Cambodia’s financial landscape s
evolving, and we’re proud to be leading
that evolution. Our premier banking
vision anchored in “Beyond Banking,
Beyond Expectations” now resonates
through every customer journey, digital
innovation, and advisory solution we
provide. Our mobile app V02, full KHQR
and Bakong integration, and cross
border payment expansion position us
as a digital frontrunner.
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Growth is only sustainable with great
governance. We’ve implemented strong
committee structures, strategic
scorecards, and rigorous compliance
protocols. Our 0% NPL ratio and 140%
liquidity coverage demonstrate not just
financial health, but institutional maturity.

In 2025, we aim to grow assets by 20%,
increase digital revenue contribution to
35%, and launch Cambodia’s first
Premier Wealth Management platform
tailored for high-net-worth individuals.
These are bold goals, and we are prepared
with capital, talent, and conviction.

None of this would be possible without
you: our clients,regulators, shareholders,
and team. We are grateful for your trust
and energized for the road ahead.

Together, we are not just building a bank.
We are shaping the future of finance in
Cambodia with pride, purpose, and
performance.

With appreciation,
Kong Bun Norin
Chief Executive Officer

CCU Commercial Bank Plc.
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3. CCU Bank at a Glance &
Key Financial Highlights

CCU Bank is redefining Cambodia’s banking landscape with a relentless commitment
to exceptional customer service, innovative digital solutions, and sustainable growth.
We pride ourselves on building lasting client relationships through personalized
financial solutions and seamless banking experiences.

3.1 About CCU Bank

CCU Commercial Bank is a fully licensed commercial bank, authorized by the National
Bank of Cambodia in April 2022. Strategically headquartered in Phnom Penh, we have
expanded our footprint with a second branch to better serve our growing customer base.

HEAD OFFICE

No. 15, Preah Monivong Blvd., Sangkat Boeung Trabek,
Khan Chamkarmorn, Phnom Penh.

PRAMPIR MEAKKARA BRANCH

Building No. GSO7 & 08, Preah Sihanouk Blvd., Sangkat Veal Vong,
Khan Prampir Meakkakra, Phnom Penh.

3.2. Vision, Mission, and Core Values

Vision:
To be the trusted beacon of premier banking in Cambodia, serving the affluent and beyond.

Mission:
We set the standard for premier banking in Cambodia by innovating and delivering

exclusive, integrated phy-gital solutions and personalized experiences, all underpinned by
ethical governance and sustainability to drive prosperity beyond expectations.
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Core Values: PRIDE

PRUDENTIAL @ RESPECTFUL
Sound risk management. Client-centric integrity.
DEDICATED

Unwavering commitment
to excellence.

INNOVATIVE
Cutting-edge banking solutions.

ENJOYABLE
A rewarding banking experience.

3.3 Financial Highlights for CCU
Commercial Bank Plc. (2024)
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Key Observations:

» Strong Asset & Deposit Growth: Reflects expanding market trust.
« High Liquidity: Cash reserves at $25.74M.
« Equity Decline (7.4%): Due to strategic reinvestment and operational scaling.

o CCU Commercial Bank Plc.
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4. Growth Drivers & Metrics

4.1 Expansion & Market Positioning

1. Loan Portfolio Surge:

$2.08M $71.87M

In total loans Driven by housing loans Term loans

2. Deposit Growth (195% YOY):

195% Near-tripling of customer deposits
YOY underscores rising confidence.

3. Infrastructure Investment:

2023

$1.07M

2024
$4.11M

Property & equipment Ensuring scalability
expanded to

4. Branch Network:
« New Prampir Meakkara branch enhances accessibility and service

diversification.

4.2 Digital Innovation & SME Banking

1. Digital Banking:
« Launched Mobile App V02 with enhanced features.
» Integrated KHQR & Bakong for seamless payments.
* Expanded cross-border payment services (Alipay, WeChat, UnionPay).
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2. SME & Corporate Lending:

In corporate loans In service industries To SMEs
4.3 Sustainability & Governance

1. Carbon-Neutral Target:
» Paperless operations by 2025.

2. Regulatory Compliance:

55.26% \ Exceeds NBC requirements 140_01%\ And risk
. (o)

in solvency LCR management.

e Zero fraud incidents in 2024.
4.4 Risk & Governance

CCU Bank maintains best-in-class risk controls and governance, ensuring stability,
compliance, and long-term sustainability.

Key Strengths (2024):
Full Regulatory Compliance

Exceeds National Bank of Cambodia (NBC) requirements across all risk
categories:

Liquidity Coverage Ratio (LCR): @ NPL Ratio:
140.01% (vs. 100% requirement) 0% (maintained since 2023)

CCU Commercial Bank Plc.
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Zero Fraud & Robust AML Controls

No fraud incidents in 2024, backed by:
« Rigorous anti-money laundering (AML) checks.

» Real-time transaction monitoring.

Proactive Board Oversight

No fraud incidents in 2024, backed by:
* 4+ annual board meetings with independent audits.
« Strict compliance reviews ensuring adherence to NBC and international
standards.

NBC CCuU

Requirement Bank Ratio

Capital Solvency Ratio 55.26%
Management Capital Conservation Buffer

Liquidity Liquidity Coverage Ratio >100% 140.01%
Management Fixed Asset Ratio

Credit Management NPL Ratio

4.5 Growth Metric at a glance:

l. Strong Asset Growth:

YOY Growth in total assets
signals expanding operations.

Il. High Liquidity:

Cash and equivalents: up from
US$25.45 million (2023)

lll. Interest Income Potential:

Net interest income: with loan interest rates
at 7-18%(consumer) and 7-12% (commercial).

IV. Regulatory Compliance:

Maintained capital adequacy:
share capital and reserve requirements.

\Y
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CCU Commercial Bank demonstrates aggressive growth in loans and deposits,
positioning itself for future profitability. Investors may find value in asset expansion and
high-interest-yielding loan portfolio, though close monitoring of loss mitigation
strategies is advised.
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5. Key Milestones
Driving Innovation in Cambodian Banking
2024 Highlights

CCU Bank achieved significant progress in 2024 through the development, launch,
and enhancement of multiple banking products and services.

Transformational Achievements Since 2022:

Technology & Digital Transformation

« Became Cambodia's first bank to upgrade to T24
Core Banking System

« Launched Phase 1 of Mobile Banking App on App
Store / Play Store

« Introduced real-time SMS alerts for all credit /
debit transactions

« Developed new corporate website with enhanced
functionality and expressed detail information on
banking product

« Implemented Corporate Internet Banking and
Mobile App V02

. Enabled digital payments via Mpay, Swift, and Thunes

Regulatory & Strategic Partnerships

Secured CSS Membership License, enabling seamless «
interoperability with financial institutions
Partnered with Credit Bureau (Cambodia) for K-Score «
integration, enhancing risk assessment capabilities
Obtained Mastercard and Visa membership licenses for «

issuing and acquiring credit card and debit card to
enhanced digital payment method

Received NBC approval as a Bakong member, joining «
Cambodia's digital payment ecosystem

CCU Commercial Bank Plc.
Annual Report 2024




Product Innovation

« Launched CASA PLUS Accounts with more competitive
features and greater benefits for customers

. Introduced Payroll Services, offering employers enhanced
time and cost efficiency, data security, and convenience

« Launched Premier and ELITE Accounts to cater to the
needs of high-net-worth customers

» Introduced ESCROW Services, a secure financial solution
where CCU Bank holds and regulates fund payments on
behalf of transacting parties

« Launched funding remittance services, including THUNES,
SWIFT, and Mpay

» Rolled out Corporate Internet Banking (CIB), a highly
efficient and risk-free service that streamlines daily
transactions from recording to reporting

» Introduced Fancy Account Numbers, providing
high-net-worth individuals with a premium, personalized,
and lifestyle-oriented banking experience

» Launched Deposit and Loan Campaigns to attract more
customers and strengthen brand visibility

Operational Expansion

Opened new Prampir Meakkakra branch .
in Phnom Penh
Extended customer service hours to «
evenings and weekends
Improved toll-free access for enhanced client support -
Established Product Development and IT Committee

Customer-Centric Initiatives

« Implemented standardized loan documentation processes
Launched Leadership Development Programs for staff
Conducted successful promotional campaigns:

CASA Plus with new account vouchers

» Mastercard exclusive offers
Loan Referrer incentive program

These milestones demonstrate CCU Bank's commitment to innovation, customer service
excellence, and sustainable growth in Cambodia’s evolving financial landscape.

Each achievement has contributed to strengthening our market position while delivering
enhanced value to customers and stakeholders.

CCU Commercial Bank Plc.
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6. Leadership Team

Mr. Kong Bun Norin,
Chief Executive Officer

Mr. Norin brings over 23 years of distinguished
leadership in Cambodia’s banking sector, spanning
regulatory, fintech, and commercial banking.

He began his career in financial institution supervision
before transitioning into global markets and
treasury operations. He later co-founded a
specialized bank and held executive roles in
commercial, corporate, and digital finance including
serving as CEO of a top-five fintech and agent
banking company.

A forward-thinking leader, Mr. Norin has consistently embraced technology and digital
transformation, notably launching one of Cambodia’s leading e-commerce platforms.
He is highly regarded for his expertise in strategic execution, governance, risk
management, structured finance, and change leadership. Under his guidance, CCU
Bank is driving premier banking innovation in alignment with national development
goals.

Mr. Tian Tao,
Chief Operating Officer

Mr. Tian Tao has more than 20 years of banking
experience, including operational leadership, risk
management, and cross-border business
development. Prior to joining CCU Bank, he held
senior roles overseeing international finance,
interbank transactions, and administrative systems.

As COO, Mr. Tian leads core operational functions
including branch network management, marketing,
and strategic projects, with a focus on streamlining
workflows and enhancing client service standards.
He brings strong knowledge of regulatory
frameworks, product positioning, and operational
risk. Mr. Tian holds a bachelor’s degree in Finance
and Economics from Southwestern University of
Finance and Economics, China.

NONON
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Mr. Hoeung Sothol,

Chief Technology Officer

Mr. Sothol is a seasoned IT executive with more than
18 years of experience in banking technology.

His expertise spans core banking systems,
cybersecurity, network infrastructure, open API
design, and payment gateways. He played a key role
in implementing Cambodia’s first Active-Active
Data Center and has led multiple digital banking
transformations.

Prior to joining CCU Bank, he spent nearly 15 years

with one of the country’s top banks, where he led

major tech deployments. As CTO, he spearheads CCU’s digital roadmap, T24 core
system upgrades, and cybersecurity governance. He holds master’s and bachelor’s
degrees in Computer Science and Engineering from the Royal University of Phnom
Penh, as well as a bachelor's degree in Economics and Finance.

Mr. Chen Tong,

Financial Controller

Mr. Chen Tong has a strong background in finance

and audit, with experience at international firms

including Deloitte China. He has provided

assurance and advisory services across industries

such as fintech, energy, education, and

international trade. His portfolio includes both
‘ listed companies and high-growth startups in China
L and beyond.

Mr. Chen joined CCU Bank in 2022 and now serves

o on multiple strategic committees, including ALCO
and the Credit Risk Committee. He plays a pivotal
role in developing financial policies, internal
controls, and cross-functional strategies. Mr. Chen
holds a Master’s degree in Banking and Finance
from Queen Mary University of London and a
Bachelor of Science in Accounting and Finance
from the University of York, UK.




Organizational Structure

6 ORGANIZATIONAL CHART
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7. ESG & Community Impact (2024)

CCU Bank is committed to sustainable growth, ethical governance, and social
responsibility.
Our 2024 initiatives reflect a deep dedication to Cambodia’s development:

Key ESG Activities:

1. Health & Humanitarian Support
« Blood Donation Drives: CCU Bank is delighted to
participate in the 'Donate Blood, Save Lives' initiative

organized by the Association of Banks in Cambodia( ABC).

« Marathons for Cancer & Kuntha Bopha Hospital:
Every year, we actively take part in blood donation
initiatives to help save lives and contribute to the
well-being of our community.

2. Education & Financial Literacy

* Children’s Day Donations: Provided essential supplies
and funding to underprivileged youth.

« Financial Literacy Programs: Partnered with ABC to
educate communities on savings, loans, and budgeting
empowering economic inclusion.

3. Digital Security & Stability

« Cybersecurity Enhancements: Strengthened fraud
prevention and secure banking infrastructure.

» Support for ABC Events: Ensured seamless digital
transactions at national financial forums.

Our Commitment to Sustainable Value Creation

« Champions global ESG leadership, reinforcing stakeholder confidence through
principled banking practices
« Cultivates enduring relationships by transforming community investments into

measurable social impact

‘I 4 CCU Commercial Bank Plc.
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8. 2025 Strategic Roadmap:
Accelerating Growth with Purpose

CCU Bank has set clear, measurable goals to drive sustainable expansion while
maintaining financial discipline:

Key Metric 2025 Target Strategic Importance

Expand market share through diversified
lending and deposit mobilization.

Asset Growth +20% YoY

ESG Loan Portfolio $7M (+40% YoY)

Cement leadership in Cambodia’s digital
banking revolution.

Align with global sustainability trends and
support green projects.

Deliver superior returns to shareholders through

ROE optimized capital allocation.

Key Initiatives Driving Our 2025 Vision

I. Khmer Riel Expansion: Pioneering National Digital Currency Adoption
Priority: Support NBC’s vision for a cash-lite economy.
Actions:
« Deepen Bakong integration across retail and corporate banking.
« Launch Riel-denominated loan products to promote local currency usage.
« Introduce incentivized Riel savings accounts with competitive rates.
Impact:
« Strengthens Cambodia’s financial sovereignty
« Reduces FX risk for SMEs and retail customers

PRGN
CCU Commercial Bank Plc.
Annual Report 2024
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2. Premier Wealth Management: Serving High-Net-Worth Clients (Q3 2025 Launch)

Priority: Capture Cambodia’s growing affluent segment.
Actions:

« Roll out tailored investment portfolios
« Provide dedicated relationship managers for personalized advisory
. Offer exclusive cross-border banking services via Visa/Mastercard

partnerships
Impact:

» Differentiates CCU as a premium banking partner

3. Branch Network Expansion: Bridging Urban and Rural Financial Inclusion

Priority: Double physical presence for greater accessibility.
Actions:

« Open new branches in key strategic location

« Equip all branches with digital kiosks for seamless phygital service
Impact:

« Expands customer base beyond urban centers
« Supports NBC’s financial inclusion goals

Executing Strategy with PRIDE

At CCU Bank, our strategy isn’t just a plan—it’s an extension of our values. We execute
with PRIDE, ensuring that every business priority is grounded in principles that drive
sustainable growth, customer trust, and organizational excellence.

‘I 6 CCU Commercial Bank Plc.
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PRIDE Value How It Drives Our 2025 Strategy

Guides our balanced approach to loan and deposit growth,

Prudential capital adequacy, and low-NPL risk management.
R tful Shapes customer-centric product design and ensures
espectiu personalized service across our Premier and SME banking channels.
_ Fuels our digital transformation—mobile app V02, T24 core

Innovative system, cross-border payments, and new digital wealth platform.

] Empowers our teams to deliver results through ownership,
Dedicated accountability, and agile execution across all departments.

) Inspires an inclusive workplace culture and superior client experience

Enjoyable making CCU both the Bank of Choice and Employer of Choice.

PRIDE is not just a value system—it’s our operating model. It shapes how we think, how
we serve, and how we grow. From strategy to culture, PRIDE is embedded in every
action we take toward building Cambodia’s premier bank.

LIS \
‘I 7 CCU Commercial Bank Plc.
Annual Report 2024



9. Investment Proposition

- = | d
ssusilanGEmsia W
MYWESIA) U

Experience Ultimate Convenience with CCU Bank
RN SHII{IIS6 Remittance Services
INHESMIMBGIAGN CCU Mobile Banking

t‘iwﬁnﬂms 811 GRNBNNNS CCU Credit and Debit Cards
1800 200 777 023 900 777 & ccubank.com.kh

CCU Bank presents a high-growth opportunity in Cambodia’s dynamic financial sector.
CCU Bank is not just growing—it’s transforming Cambodian banking. With aggressive
expansion, cutting-edge technology, and a leadership team with deep industry
expertise, we offer a compelling opportunity for investors seeking high-potential
emerging market exposure.
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High-Growth Market Position

43.8% asset growth and 195% surge in customer deposits in 2024—clear

signals of rising market confidence.

Premier Banking Focus

Differentiated by phygital delivery, tailored experiences, and upcoming

wealth management offerings for Cambodia’s growing affluent segment.

Robust Risk and Capital Discipline

140.01%+ liquidity coverage, and 55.26% solvency ratio—well above
regulatory thresholds.

Digital Leadership

o
/

First-mover on T24 Core Banking upgrade, mobile adoption up 67%, full
KHQR/Bakong and cross-border payment integration.

Strong Return Outlook

Asset growth nearly doubled in 2024 from USD120M in 2023 to USD172M in
2024, targeting 20%+ in 2025, with sustainable earnings potential backed by
scalable digital and lending models.

CCUbank
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CCU’s Priority Banking Lounge Travel Insurance
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CCU Bank offers a rare gateway to Cambodia’s fast-growing financial sector, combining
the agility of a new-generation bank with the discipline of strong governance and 0% NPL

risk management.

CCU Bank is not just growing it is reshaping the future of premier banking in Cambodia.

Now is the time to partner in that journey.

Demonstrating our products
and services

Saving Account Business Loan Premier Account

Saving Plus Home Loan Elite Account

Account

Current Car Loan Trust Services

Account

Current Plus Personal Loan Cross-Border Fund Transactions
Account

Fixed Deposit Overdraft

(Monthly Interest)

Fixed Deposit Bank Guarantee
(Quarterly Interest)

Fixed Deposit
( Maturity Interest)

Payroll Account

Mobile Banking

ATM

Cheque Services

Internet Banking

Bakong

KHQR

Credit Card and

Debit Card (Visa/Master)

Thunes/Swift

2 O CCU Commercial Bank Plc.
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CCUbank

THE BOARD OF DIRECTORS' REPORT

The Board of Directors (the Directors) hereby submits their report and the audited consolidated financial
statements of the CCU Commercial Bank Plc. (the Bank) and its subsidiary (together the Group) and
the separate financial statements of the Bank for the year ended 31 December 2024.

PRINCIPAL ACTIVITIES

The principal activities of the Bank are the operations of core banking business and provisions of related
financial services in the Kingdom of Cambodia.

FINANCIAL PERFORMANCE

The financial performance for the year ended 31 December 2024 are set out in the consolidated and
separate statement of profit or loss and other comprehensive income on page 8 and 12, respectively.

No dividend was declared or paid during the year (2023: nil).
STATUTORY CAPITAL

There were no changes in the shareholders of the Bank during the year.
BAD AND DOUBTFUL LOANS AND ADVANCES

Before the consolidated and separate financial statements of the Group and the Bank were drawn up,
the Directors took reasonable steps to ascertain that action had been taken in relation to the writing off
of bad loans and advances or making of allowance for impairment losses, and satisfied themselves that
all known bad loans and advances had been written off and that adequate loss allowance has been
made for bad and doubtful loans and advances.

At the date of this report and based on the best of knowledge, the Directors are not aware of any
circumstances which would render the amount written off for bad loans and advances or the amount of
the allowance for impairment losses in the consolidated and separate financial statements of the Group
and the Bank inadequate to any material extent.

ASSETS

Before the consolidated and separate financial statements of the Group and the Bank were prepared,
the Directors took reasonable steps to ensure that any assets which were urilikely to be realised in the
ordinary course of business, at their value as shown in the accounting records of the Group and the
Bank, have been written down to an amount which they might be expected to realise.

At the date of this report and based on the best of knowledge, the Directors are not aware of any
circumstances which would render the values attributed to the assets in the consolidated and separate
financial statements of the Group and the Bank misleading in any material respect.

%-
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CONTINGENT AND OTHER LIABILITIES
At the date of this report, there is:

(@) nocharge on the assets of the Group and the Bank which has arisen since the end of the financial
year which secures the liabilities of any other person, or

(b)  no contingent liability in respect of the Group and the Bank that has arisen since the end of the
financial year other than in the ordinary course of banking business.

No contingent or other liability of the Group and the Bank has become enforceable, or is likely to become
enforceable within the period of twelve months after the end of the financial year which, in the opinion
of the Directors, will or may substantially affect the ability of the Group and the Bank to meet its
obligations as and when they fall due.

CHANGE OF CIRCUMSTANCES

At the date of this report, the Directors are not aware of any circumstances, not otherwise dealt with in
this report or the consolidated and separate financial statements of the Group and the Bank, which
would render any amount stated in the consolidated and separate financial statements misleading.

ITEMS OF UNUSUAL NATURE

The financial performance of the Group and the Bank for the financial year was not, in the opinion of the
Directors, substantially affected by any item, transaction or event of a material and unusual nature.
There has not arisen in the interval between the end of the financial year and the date of this report any
item, transaction or event of a material and unusual nature likely, in the opinion of the Directors, to affect
substantially the financial performance of the Group and the Bank for the current financial year in which
this report is made.

THE BOARD OF DIRECTORS

The members of the Directors during the year and as at the date of this report are:

Mr. Chen Bo Chairman

Ms. Jiang Yifei Director

Mr. Pang Visal Director

Mr. Xia Edmond Independent Director
Mr. Su Samnang Independent Director

THE BOARD OF DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE CONSOLIDATED AND
SEPARATE FINANCIAL STATEMENTS

The Directors are responsible for ascertaining that the consolidated and separate financial statements
present fairly, in all material respects, the financial position of the Group and the Bank as at 31 December
2024 and of its financial performance and its cash flows for the year then ended in accordance with the
Cambodian International Financial Reporting Standards (CIFRS). In preparing these consolidated and
separate financial statements, the Directors are required to:

i) adopt appropriate accounting policies which are supported by reasonable and prudent judgments
and estimates and then apply them consistently;

ii) comply with the disclosure requirements of CIFRS or, if there have been any departures in the
interest of fair presentation, these have been appropriately disclosed, explained and quantified in
the consolidated and separate financial statements;

iii)) maintain adequate accounting records and an effective system of internal controls;

iv) prepare the consolidated and separate financial statements on the going concern basis unless it
is inappropriate to assume that the Group and the Bank will continue operations in the foreseeable
future; and

V) effectively control and direct the Group and the Bank in all material decisions affecting its
operations and performance and ascertain that such have been properly reflected in the
consolidated and separate financial statements.

W



The Directors confirm that the Group and the Bank have complied with the above requirements in
preparing the consolidated and separate financial statements.

APPROVAL OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

The accompanying consolidated and separate financial statements, together with the notes thereto,
which present fairly, in all material respects, the financial position of the Group and the Bank as at 31
December 2024 and the financial performance and cash flows of the Group and the Bank for the year
then ended in accordance with the Cambodian International Financial Reporting Standards, were
approved by the Board of Directors.

Signed in accordance wi tion of the Board of Directors.
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" \CCU COMMERCIAL BANK PLC
a5

Mr. Kong Bun Norin
Chief Executive Officer

Phnom Penh, Kingdom of Cambodia
30 April 2025
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Independent auditor’s report
To the Shareholders of the CCU Commercial Bank Plc.
Our opinion

In our opinion, the consolidated financial statements and the separate financial statements present
fairly, in all material respects, the consolidated financial position of CCU Commercial Bank Plc. (the
Bank) and its subsidiary (the Group) and the separate financial position of the Bank as at 31
December 2024, and its consolidated and separate financial performance and its consolidated and
separate cash flows for the year then ended in accordance with Cambodian International Financial
Reporting Standards (CIFRS).

What we have audited
CCU Commercial Bank Plc.’s financial statements comprise:

° the consolidated statement of financial position as at 31 December 2024;

the consolidated statement of profit or loss and other comprehensive income for the year then
ended;

the consolidated statement of changes in equity for the year then ended;

the consolidated statement of cash flows for the year then ended;

the separate statement of financial position as at 31 December 2024;

the separate statement of profit or loss and other comprehensive income for the year then
ended,;

the separate statement of changes in equity for the year then ended;

the separate statement of cash flows for the year then ended; and

the notes to the consolidated and separate financial statements, which include material
accounting policy information and other explanatory information

Basis for opinion

We conducted our audit in accordance with Cambodian International Standards on Auditing (CISAs).
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the consolidated and separate financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Group and the Company in accordance with the International Code of
Ethics for Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code) and the ethical requirements of
the Kampuchea Institute of Certified Public Accountants and Auditors’ Code of Ethics for Certified
Public Accountants and Auditors (KICPAA Code) that are relevant to our audit of the consolidated and
separate financial statements in Cambodia. We have fulfilled our other ethical responsibilities in
accordance with the IESBA Code and the ethical requirements of the KICPAA Code.

PricewaterhouseCoopers (Cambodia) Ltd.
58C Sihanouk Boulevard, Sangkat Tonle Bassac, Khan Chamkarmon, Phnom Penh, Cambodia
T: +855 (0)23 860 606, F: +855 (0)23 211 594, www.pwﬂ.com/kh
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Other information

Management is responsible for the other information. The other information obtained at the date of this
auditor’s report are the board of directors’ report and supplementary financial information required by
the National Bank of Cambodia but does not include the consolidated and separate financial
statements and our auditor’s report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated and separate financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude e that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the consolidated and
separate financial statements

Management is responsible for the preparation and fair presentation of the consolidated and separate
financial statements in accordance with CIFRS, and for such internal control as management
determines is necessary to enable the preparation of consolidated and separate financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, management is responsible for
assessing the Group’s and the Bank’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Group and the Bank or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Bank’s financial
reporting process.

Auditor’s responsibilities for the audit of the consolidated and separate financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate
financial statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with CISAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated and separate financial
statements.
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As part of an audit in accordance with CISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s and the Bank’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s and the Bank’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated
and separate financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group and the Bank to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the consolidated and separate
financial statements, including the disclosures, and whether the consolidated and separate
financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction,
supervision and review of the audit work performed for the purposes of the group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

For PricewaterhouseCoopers (Cambodia) Ltd.

By Touch Sovannara———

Partner

Phnom Penh, Kingdom of Cambodia
30 April 2025




CCU COMMERCIAL BANK PLC.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2024

Assets
Cash on hand

Deposits and placements with

the central bank

Deposits and placements with

other banks
Loans and advances to
customers
Statutory deposits with the
central bank
Property and equipment
Intangible assets
Right-of-use assets
Current tax assets
Other assets

Total assets

Liabilities and equity

Liabilities

Deposits from other banks
and financial institutions

Deposits from customers

Lease liabilities

Borrowings

Subordinated debts

Current income tax liability

Other liabilities

Total liabilities

Equity

Share capital
Accumulated losses
Other reserves
Total equity

Total liabilities and equity

2024 2023
Notes US$ KHR’000 Us$ KHR’000
4 741,162 2,983,177 314,775 1,285,856
5 17,107,131 68,856,202 17,341,907 70,841,690
6 56,495,280 227,393,538 46,614,153 190,418,815
7 73,950,437 297,650,509 39,070,448 159,602,780
8 11,714,540 47,151,024 8,282,485 33,833,951
9 4113225 16,555,731 1,065,105 4,350,954
10 1,845,387 7,427,683 1,413,122 5,772,603
11 4,100,188 16,503,257 884,335 3,612,508
78,701 316,772 - -

13 2,050,978 8,255,186 4,806,246 19,633,515
172,197,038 693,093,079 119,792,576 489,352,672

14 37,634,142 151,477,422 18,377,990 75,074,089
15 48,243,202 194,178,888 16,354,975 66,810,073
11 4,111,864 16,550,253 913,719 3,732,542
16 4,966,068 19,988,424 4,998,284 20,417,990
17 8,452,211 34,020,149 5,863,106 23,950,788
- - 14,932 60,997

18 1,122,247 4,517,045 232,897 951,384
104,529,734 420,732,181 __ 46,755,903 _ 190,997,863

19 75,000,000 301,875,000 75,000,000 306,375,000
(7,332,696) (29,878,891)  (1,963,327)  (8,020,188)

- 364,789 - 3)

67,667,304 272,360,898 73,036,673 _ 298,354,809
172,197,038 693,093,079 119,792,576 489,352,672

The accompanying notes on pages 15 to 97 form an integral part of the consolidated financial
statements.




CCU COMMERCIAL BANK PLC.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2024

Interest income
Interest expense
Net interest income

Fee and commission income
Fee and commission expense
Net fee and commission expense

Other operating income
Other gains - net
Total operating income

Impairment losses on financial
assets
Net other operating expenses

Personnel expenses

Depreciation and amortisation
charge

Other operating expenses

Loss before income tax
Income tax expense
Loss for the year

Other comprehensive income

Items that will not be reclassified to
profit or loss

Currency translation differences

Other comprehensive income for
the year

Total comprehensive loss for the
year

Loss attributable to:
Owners of the Group

Total comprehensive loss
attributable to:
Owners of the Group

The accompanying notes on pages
statements.

2024 2023
Notes US$ _ KHR'000 US$ _ KHR'000
20 7375100 30,024,032 4,140,185 17,016,160
20 (4,407,684) (17.943682)  (397,022) (1,631,760)
20 2,967,416 _ 12,080,350 3,743,163 15,384,400
4,802 19,549 ] )
(37.278)  (151,759) ] ]
(32.476) __ (132.210) - -
71,677 291,797 ; ;
7.496 30.516 21,199 87,128
79.173 322,313 21,199 87.128
21 (496,371)  (2020.726) 45 841y (3,464,077)
(@17.198) _ (1.698413) __ (821.642) (3.376.,949)
22 (3282,056) (13,361,250) (1,539,755) (6,328,393)
23 (966,028)  (3,932,700)  (531,510) (2,184,506)
24 (3,639,027)  (14,814,480) (1,357,780) (5,580,476)
(5:369,369) (21,858,703)  (507,524) (2,085,924)
25 : . (47.563)  (195,484)
(5369,369) (21,858,703)  (555,087) (2,281,408)
; 364,792 : 58,941
; 364,792 : 58,941
(5369,369) (21,493,911)  (555,087) (2,222,467)
(5,369,369) (21,858,703)  (555,087) (2,281,408)
(5369,369) (21,493,911)  (555,087) (2,222,467)

15 to 97 form an integral part of the consolidated financial
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CCU COMMERCIAL BANK PLC.

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2024

Loss before income tax

Adjustments for:
Depreciation and amortisation charges
Impairment losses on financial assets
Loss of disposal of property and equipment
Other gains - net
Lease remeasurement
Net interest income

Changes in working capital:
Loans and advances
Reserve requirement
Deposits and placement with the central
bank - fixed deposits with maturity more
than three months
Deposits and placements with other banks
— fixed deposits with maturity more than
three months
Other assets
Deposits from customers
Deposits from other banks and financial
institutions
Other liabilities
Cash (used in)/ generated from operations

Interest received
Interest paid
Income tax paid

Net cash generated from operating
activities

Cash flows from investing activities

Statutory deposits

Proceeds from disposal of property and
equipment

Purchases of intangible assets

Purchases of property and equipment

Net cash used in investing activities

Cash flows from financing activities
Principal element of lease payments

Interest paid

Repayment of borrowings

Proceeds from borrowings

Proceeds from subordinated debts

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of
year

Currency translation differences

Cash and cash equivalents at end of year

2024 2023
Notes uss KHR’000 uss KHR’000
(5,369,369)  (21,858,703) (507,524)  (2,085,924)

23 966,028 3,932,700 531,510 2,184,506
21 496,371 2,020,726 842,841 3,464,077
11,833 48,172 - .

(7.118) (28,977) - -

67,057 272,989 - -

20 (2,967,416)  (12,080,350)  (3,743,163) _(15,384,400)
(6,802,614) (27,693443)  (2,876,336)  (11,821,741)
(35,611,397) (144,973,997) (21,217,348)  (87,203,299)
(3,283,540)  (13,367,291) (782,485)  (3,216,013)
(4,600,000)  (18,726,600) - -
(5,139,059)  (20,921,109) 1,674,375 6,881,681
2676569 10,896,312  (4,260,671) (17,511,358)
28,961,900 117,903,895 16,354,975 67,218,947
18,782,031 76,461,648 18,377,990 75,533,539

889,350 3,620,545 (705,919) _ (2,901,327)

(4,126,760)  (16,800,040) 6,564,581 26,980,429
7,286,793 29,664,534 3,311,502 13,610,273
(898,017)  (3,655,827) (142,181) (584,364)

(14,932) (60,788) (46,788) (192,299)

2,247,084 9,147,879 9,687,114 39,814,039

(148,515) (604,605) - -

72,542 295,318 - -

10 (608,088)  (2,475,526) (294,321)  (1,209,659)
9 (3,.480,326) _ (14,168,407) (466,431) (1,917,031
(4,164,387) _ (16,953,220) (760,752) _ (3,126,690)
(245,507) (999,459) (220,616) (906,732)

- - (33,644) (138,277)

16 (4,998,284)  (20,348,014) - -
16 4,961,481 20,198,189 5,000,000 20,550,000
17 2484472 10,114,286 5,850,673 24,046,266
2,202,162 8,965,002 10,596,413 43,551,257

284,859 1,159,661 19,522,775 80,238,606

25,454,363 103,981,074 5931,588 24,420,347

- (1,540,367) - (677,879)

26 25,739,222 103,600,368 25,454,363 103,981,074

Non-cash financing activities disclosed in other note is the right-of-use assets and lease liabilities (Note 11).

The accompanying notes on pages 15 to 97 form an integral part of the consolidated financial statements.
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CCU COMMERCIAL BANK PLC.

SEPARATE STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023
Notes US$ KHR’000 US$ KHR’000

Assets
Cash on hand 4 741,162 2,983,177 314,775 1,285,856
Deposits and placements with

the central bank 5 17,107,131 68,856,202 17,341,907 70,841,690
Deposits and placements with

other banks 6 56,495,289 227,393,538 46,614,153 190,418,815
Loans and advances to

customers 7 73,950,437 297,650,509 39,070,448 159,602,780
Statutory deposits with the

central bank 8 11,566,025 46,553,251 8,282,485 33,833,951
Property and equipment 9 4,053,988 16,317,302 1,065,105 4,350,954
Intangible assets 10 1,767,319 7,113,459 1,413,122 5,772,603
Right-of-use assets 11 4,023,612 16,195,038 884,335 3,612,508
Current tax asset 78,701 316,772 - -
Investment in subsidiary 12 1,000,000 4,025,000 - -
Other assets 13 2,131,198 8,578,072 4,806,246 19,633,515
Total assets 172,914,862 695,982,320 119,792,576 489,352,672
Liabilities and equity
Liabilities
Deposits from other banks and

financial institutions 14 37,634,142 151,477,422 18,377,990 75,074,089
Deposits from customers 15 48,717,430 196,087,656 16,354,975 66,810,073
Lease liabilities 11 4,033,504 16,234,854 913,719 3,732,542
Borrowings 16 4,966,068 19,988,424 4,998,284 20,417,990
Subordinated debts 17 8,452,211 34,020,149 5,863,106 23,950,788
Current income tax liability - - 14,932 60,997
Other liabilities 18 1,086,566 4,373,430 232,897 951,384
Total liabilities 104,889,921 422,181,935 46,755,903 190,997,863
Equity
Share capital 19 75,000,000 301,875,000 75,000,000 306,375,000
Accumulated losses (6,975,059) (28,422,951) (1,963,327) (8,020,188)
Other reserves - 348,336 - (3)
Total equity 68,024,941 273,800,385 73,036,673 298,354,809
Total liabilities and equity 172,914,862 695,982,320 119,792,576 489,352,672

The accompanying notes on pages 15 to 97 form an integral part of the separate financial statements.
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CCU COMMERCIAL BANK PLC.

SEPARATE STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2024

Interest income
Interest expense
Net interest income

Fee and commission income
Fee and commission expense
Net fee and commission expense

Other operating income
Other gains - net
Net operating income

Net impairment losses
Net other operating expenses

Personnel expenses

Depreciation and amortisation
charge

Other operating expenses

Loss before income tax
Income tax expense
Loss for the year

Other comprehensive income:

Items that will not be reclassified to
profit or loss

Currency translation differences

Other comprehensive income for
the year

Total comprehensive loss for the
year

Loss attributable to:
Owner of the Bank

Total comprehensive loss
attributable to:
Owner of the Bank

2024 2023
Notes US$ _ KHR'000 Us$ KHR’000
20 7,375,100 30,024,032 4,140,185 17,016,160
20  (4,403,615) (17,927,117)  (397,022) (1,631,760)
20 2,071,485 12,096,915 3,743,163 _ 15,384,400
4,302 17,513 - .

(37,158)  (151,270) - -

(32,856) _ (133,757) - -

71,470 290,954 - -

7,496 30,516 21,199 87,128

78,966 321,470 21,199 87,128

21 (496,371)  (2,020,726)  (842,841)  (3,464,077)
(417,405) _ (1,699,256) _ (821,642) _ (3,376,949)

22 (3,124,916) (12,721,533) (1,539,755) (6,328,393)
23 (952,839) (3,879,008)  (531,510) (2,184,506)
24 (3,455,201)  (14,066,124) (1,357,780)  (5,580,476)
(5,011,732) (20,402,763)  (507,524) (2,085,924)

25 - - (47,563)  (195,484)
(5,011,732) (20,402,763)  (555,087)  (2,281,408)

- 348,339 - 58,941

- 348,339 - 58,941

(5,011,732) (20,054,424)  (555,087)  (2,222,467)
(5,011,732) (20,402,763)  (555,087)  (2,281,408)
(5,011,732) (20,054,424)  (555,087)  (2,222,467)

The accompanying notes on pages 15 to 97 form an integral part of the separate financial statements.
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CCU COMMERCIAL BANK PLC.

SEPARATE STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2024

Cash flows from operating activities

Loss before income tax

Adjustments for:
Depreciation and amortisation charges
Impairment losses on financial assets
Loss of disposal of property and equipment
Other gains - net
Lease remeasurement
Net interest income

Changes in working capital:
Loans and advances
Reserve requirement
Deposits and placement with the central
bank - fixed deposits with maturity
more than three months
Deposits and placements with other banks
— fixed deposits with maturity more
than three months
Other assets
Deposits from customers
Deposits from other banks and financial
institutions
Other liabilities
Cash generated from operations

Interest received

Interest paid

Income tax paid

Net cash generated from operating
activities

Cash flows from investing activities

Proceeds from disposal of property and
equipment

Purchases of intangible assets

Purchases of property and equipment

Investment in subsidiary

Net cash used in investing activities

Cash flows from financing activities

Principal element of lease payments

Interest paid

Repayment of borrowings

Proceeds from borrowings

Proceeds from subordinated debts

Net cash generated from financing
activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of
year

Currency translation differences

Cash and cash equivalents at end of year

2024 2023
Notes uss$ KHR’000 uss$ KHR’000
(5,011,732)  (20,402,763) (507,524)  (2,085,924)

23 952,839 3,879,008 531,510 2,184,506
21 496,371 2,020,726 842,841 3,464,077
11,833 48172 - .

(7,118) (28,977) - -

67,057 272,989 - -

20 (2,971485)  (12,096,915)  (3,743,163) _ (15,384,400)
(6,462,235) _ (26,307,760) _ (2,876,336) _ (11,821,741)
(35,611,397) (144,973,997) (21,217,348)  (87,203,299)
(3,283,540)  (13,367,291) (782,485)  (3,216,013)
(4,600,000)  (18,726,600) - -
(5,139,059)  (20,921,109) 1,674,375 6,881,681
2,596,348 10,569,733  (4,260,671) (17,511,358)
29,436,128 119,834,477 16,354,975 67,218,947
18,782,031 76,461,648 18,377,990 75,533,539

853,669 3,475,287 (705,919)  (2,901,327)

(3,428,055)  (13,955,612) 6,564,581 26,980,429
7,286,793 29,664,534 3,311,502 13,610,273

(893,948)  (3,639,262) (142,181) (584,364)

(14,932) (60,788) (46,788) (192,299)

2,949,858 12,008,872 9,687,114 39,814,039

72,542 295,318 - -

10 (527,308)  (2,146,671) (294,321)  (1,209,659)
9 (3,416,026)  (13,906,642) (466,431)  (1,917,031)
(1,000,000) _ (4,071,000) - -
(4,870,792) _ (19,828,995) (760,752) _ (3,126,690)
(241,876) (984,677) (220,616) (906,732)

- - (33,644) (138,277)

16 (4,998,284)  (20,348,014) - -
16 4,961,481 20,198,189 5,000,000 20,550,000
17 2484472 10,114,286 5,850,673 24,046,266
2,205,793 8,979,784 10,596,413 43,551,257

284,859 1,159,661 19,522,775 80,238,606

25,454,363 103,981,074 5,931,588 24,420,347

- (1,540,367) - (677,879)

26 25,739,222 103,600,368 25,454,363 103,981,074

Non-cash financing activities disclosed in other note is the right-of-use assets and lease liabilities (Note 11).

The accompanying notes on pages 15 to 97 form an integral part of the separate financial statements.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

GENERAL

CCU Commercial Bank Plc. (the Bank), and its subsidiary, CCU Trust Co., Ltd. are incorporated in the
Kingdom of Cambodia (together referred to as the Group).

The Bank is a commercial bank operating in accordance with the Cambodian Law on Commercial
Enterprises and under the supervision of the National Bank of Cambodia (NBC or the central bank),
pursuant to the Law on Banking and Financial Institutions of Cambodia and in accordance with the
Banking Licence No. B-64 issued by the NBC, in 2023.

The principal activities of the Bank are the operations of core banking business and the provisions of
related financial services in the Kingdom of Cambodia.

CCU Trust Co., Ltd. (CCU Trust) is a single private limited company incorporated in Kingdom of
Cambodia under Registration No. 1000348183 issued by the Ministry of Commerce (MoC). The date
of incorporation of the Company is 8 January 2024. The Company is wholly owned subsidiary of the
Bank. CCU Trust obtained trustee license Number 006 S.U.t3.//.H.//.U from the Trust Regulator
(TR) on 7 May 2024 and valid from 7 May 2024 to 6 May 2026 for commercial trust operations.

The Bank’s registered office is currently located at No. 15, Preah Monivong Blvd., Phum 5, Sangkat
Boeung Trabaek, Khan Chamkar Mon, Phnom Penh, Kingdom of Cambodia.

The consolidated and separate financial statements were authorised and approved for issue by the
Board of Directors on 30 April 2025.

SUMMARY OF MATERIAL ACCOUNTING POLICIES

The material accounting policies adopted in the preparation of the consolidated and separate financial
statements are set out below. These policies have been consistently applied to all the years
presented, unless otherwise stated.

Basis of preparation

The consolidated and separate financial statements are prepared in accordance with Cambodian
International Financial Reporting Standards (CIFRS) including other interpretations and amendments
that may occur in any circumstances to each standard.

The consolidated and separate financial statements have been prepared under the historical cost
convention.

The consolidated financial statements for the year ended 31 December 2024 was the first year of
consolidation as the Bank invested in its subsidiary in 2024. The financial statements for the year
ended 31 December 2023 was the stand alone financial statements of the Bank.

The Group and the Bank disclose the amount for each asset and liability that expected to be
recovered or settled no more than 12 months after the reporting period as current, and more than 12
months after the reporting period as non-current.

The preparation of consolidated and separate financial statements in conformity with CIFRS requires
the use of certain critical accounting estimates. It also requires management to exercise its judgement
in the process of applying the accounting policies. The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates are significant to the consolidated and
separate financial statements are disclosed in Note 3.
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2.2

CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Basis of preparation (continued)

An English version of the consolidated and separate financial statements have been prepared from
the consolidated and separate financial statements that are in the Khmer language. In the event of a
conflict or a difference in interpretation between the two languages, the Khmer language consolidated
and separate financial statements shall prevail.

New and amended accounting standards and interpretations
(@) New and amended accounting standards and interpretations adopted

The Group and the Bank have applied the following standards and amendments for the first time for
their annual reporting period commencing on 1 January 2024:

° Amendments to CIAS 1 Presentation of Financial Statements: Classification of Liabilities as
Current or Non-current and Classification of Liabilities as Current or Non-current — Deferral of
Effective Date and Non-current Liabilities with Covenants.

The amendments listed above did not have any impact on the amounts of recognised in prior periods
and are not expected to significantly affect the current or future periods.

(b)  New standards and interpretations not yet adopted

Certain new accounting standards and interpretations have been published that are not mandatory for
31 December 2024 reporting period and have not been early adopted by the Group and the Bank.

° Amendments to the Classification and Measurement of Financial Instruments — Amendments to
CIFRS 9 and CIFRS 7
° CIFRS 19, Subsidiaries without Public Accountability: Disclosures

The standards and amendments above are not expected to have a material impact on the entity in the
current or future reporting periods and on foreseeable future transactions except:

° CIFRS 18 Presentation and Disclosure in Financial Statements

CIFRS 18 will replace CIAS 1 Presentation of financial statements, introducing new requirements that
will help to achieve comparability of the financial performance of similar entities and provide more
relevant information and transparency to users. Even though CIFRS 18 will not impact the recognition
or measurement of items in the consolidated and separate financial statements, its impacts on
presentation and disclosure are expected to be pervasive, in particular those related to the
consolidated and separate statement of financial performance and providing management-defined
performance measures within the consolidated and separate financial statements.

Management is currently assessing the detailed implications of applying the new standard on the
Group and the Bank’s financial statements.

The Group and the Bank will apply the new standard from its mandatory effective date of 1 January

2027. Retrospective application is required, and so the comparative information for the financial year
ending 31 December 2026 will be restated in accordance with CIFRS 18.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Principles of consolidation of the subsidiary

CCU Trust is the subsidiary over which the Group has control. The Group controls an entity where the
Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power to direct the activities of the entity. Subsidiary are fully
consolidated from the date on which control is transferred to the Group. They are deconsolidated from
the date that control ceases.

The Bank controls CCU Trust by governing its operating and financial policies.

The acquisition method of accounting is used to account for business combinations by the Group and
the Bank.

Inter-company transactions, balances and unrealised gains on transactions between the Bank and the
subsidiary are eliminated. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the transferred asset. Accounting policies of the subsidiary have been
changed where necessary to ensure consistency with the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the
consolidated statement of profit or loss and other comprehensive income, consolidated statement of
changes in equity, and consolidated statement of financial position respectively.

Changes in ownership interests

The Group treats transactions with non-controlling interests that do not result in a loss of control as
transactions with equity owners of the Group. A change in ownership interest results in an adjustment
between the carrying amounts of the controlling and non-controlling interest to reflect their relative
interests and any consideration paid or received is recognised in a separate reserve within equity
attributable to owners of the Bank.

When the Group ceases to consolidate or equity account for an investment because of a loss of
control, joint control or significant influence, any retained interest in the entity is remeasured to its fair
value, with the change in carrying amount recognised in profit or loss. This fair value becomes the
initial carrying amount for the purposes of subsequently accounting for the retained interest as an
associate, joint venture or financial asset. In addition, any amounts previously recognised in other
comprehensive income in respect of that entity are accounted for as if the group had directly disposed
of the related assets or liabilities. This may mean that amounts previously recognised in other
comprehensive income are reclassified to profit or loss.

Foreign currency translation
(i) Functional and presentation currency

Items included in the consolidated and separate financial statements of the Group and the Bank are
measured using the currency of the primary economic environment in which the Group and the Bank
operate (the functional currency). The functional currency is the United States dollars (US$) because
of the significant influence of the US$ on its operations. The consolidated and separate financial
statements are presented in US$ which is the Group’s and the Bank’s functional and presentation
currency.

(i)  Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of transactions. Foreign exchange gains and losses resulting from the

settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in currencies other than US$ are recognised in profit or loss.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Foreign currency translation (continued)
(i)  Transactions and balances (continued)

Foreign exchange gains and losses that relate to borrowings are presented in the consolidated and
separate statement of profit or loss, within interest expense. All other foreign exchange gains and
losses are presented in the consolidated and separate statement of profit or loss on a net basis.

(i)  Presentation in Khmer Riel

In compliance with the Law on Accounting and Auditing, the consolidated and separate financial
statements shall be expressed in Khmer Riel (KHR). The consolidated and separate statement of
profit or loss and other comprehensive income and the consolidated and separate statement of cash
flows are translated into KHR using the average exchange rates for the year. Assets and liabilities for
each statement of financial position presented and shareholders’ capital are translated at the closing
rate at the reporting date. Resulting exchange differences arising from the translation of shareholders’
capital are recognised directly in equity; all other resulting exchange differences are recognised in the
other comprehensive income.

The Group and the Bank have used the official rates of exchange published by the National Bank of
Cambodia, and as at the reporting date, the average rate was US$ 1 to KHR4,071 (2023: KHR4,110)
and the closing rate was US$ 1 to KHR4,025 (2023: KHR4,085).

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, demand deposits held with financial institutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value

Deposits and placements with the central bank and other banks are carried at amortised cost in the
consolidated and separate statement of financial position.

Financial instruments

Financial assets

i) Classification

The Group and the Bank classifies its financial assets as measured at amortised cost and they are
cash on hand, deposits and placements with the central bank, other banks and financial institutions,

loans and advances at amortised cost and other financial assets.

The classification depends on the Group and the Bank’s model for managing financial assets and the
contractual terms of the financial assets cash flows.

The Group and the Bank classifies its financial assets at amortised cost only if both of the following
criteria are met:

o The asset is held within a business model with the objective of collecting the contractual cash
flows, and
o The contractual terms give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal outstanding.

The Group and the Bank reclassify financial assets when and only when their business model for
managing those assets changes.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial assets (continued)

i) Recognition and derecognition

Financial assets are recognised when the Group and the Bank become a party to the contractual
provision of the instruments. Regular way purchases and sales of financial assets are recognised on
trade date, being the date on which the Group and the Bank commit to purchase or sell the assets.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have
expired or have been transferred and the Group and the Bank have transferred substantially all the
risks and rewards of ownership. A gain or loss on derecognition of a financial asset measured at
amortised cost is recognised in profit or loss when the financial asset is derecognised.

iiij Measurement

At initial recognition, the Group and the Bank measure a financial asset at its fair value plus, in the
case of a financial asset not at fair value through profit or loss (FVPL), transaction costs that are
directly attributable to the acquisition of the financial asset. Immediately after initial recognition, an
expected credit loss allowance (ECL) is recognised for financial assets measured at amortised cost,
which results in an accounting loss being recognised in profit or loss when an asset is newly
originated.

Subsequent measurement of debt instruments depends on the Group’s and the Bank’s business
model for managing the assets and the cash flow characteristics of the assets. Based on these
factors, the Group and the Bank classify its debt instruments as financial assets measured at
amortised cost.

Amortised cost:

Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest (SPPI), and that are not designated at FVPL, are measured at
amortised cost. The carrying amount of these assets is adjusted by any expected credit loss
allowance recognised. Interest income from these financial assets is included in ‘Interest income’
using the effective interest rate method.

iv) Impairment

The Group and the Bank assess on a forward-looking basis the expected credit losses associated with
its debt instrument assets carried at amortised cost and with the exposure arising from credit
commitments. The Group and the Bank recognise a loss allowance for such losses at each reporting
date. The measurement of ECL reflects:

° An unbiased and probability-weighted amount that is determined by evaluating a range of
possible outcomes;
The time value of money; and

° Reasonable and supportable information that is available without undue cost or effort at the
reporting date about past events, current conditions and forecasts of future economic
conditions.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

iv)  Impairment (continued)

The Group and the Bank apply a three-stage approach to measuring expected credit losses for the
following categories:

° debt instruments measured at amortised cost; and
° credit commitments

The three-stage approach is based on the change in credit risk since initial recognition:
Stage 1: 12-month ECL

For exposures where there has not been a significant increase in credit risk since initial recognition
and that are not credit impaired upon origination, the portion of the lifetime ECL associated with the
probability of default events occurring within the next 12 months is recognised.

Stage 2: Lifetime ECL — not credit impaired

For exposures where there has been a significant increase in credit risk since initial recognition but
are not credit impaired, a lifetime ECL (i.e. reflecting the remaining lifetime of the financial asset) is
recognised.

Stage 3: Lifetime ECL — credit impaired

Exposures are assessed as credit impaired when one or more events that have a detrimental impact
on the estimated future cash flows of that asset have occurred. For exposures that have become
credit impaired, a lifetime ECL is recognised and interest revenue is calculated by applying the
effective interest rate to the amortised cost (net of provision) rather than the gross carrying amount.

ECL are recognised as credit impairment losses in profit or loss. Please refer to (Note 29.1 c) for credit
risk in financial risk management for detailed measurement on ECL.

Financial liabilities

Financial liabilities are recognised when the Group and the Bank become a party to the contractual
provision of the instruments. Financial liabilities are measured at amortised cost. Financial liabilities of
the Group and the Bank include deposits from other banks and financial institutions, deposits from
customers, borrowings, subordinated debts, and other financial liabilities. Bank overdrafts are shown
within borrowings in current liabilities in the consolidated and separate statement of financial position.

Financial liabilities are initially recognised at fair value less transaction costs for all financial liabilities
not carried at fair value through profit or loss. Financial liabilities are derecognised when they have
been redeemed or otherwise extinguished.

Credit commitments

Credit commitments provided by the Group and the Bank are measured as the amount of the loss
allowance. The Group and the Bank have not provided any commitment to provide loans at a below-
market interest rate, or that can be settled net in cash or by delivering or issuing another financial
instrument.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Credit commitments (continued)

For credit commitments, the expected credit losses are recognised as provisions (presented with other
liabilities). However, for contracts that include both a loan and an undrawn commitment and that the
Group and the Bank cannot separately identify the expected credit losses on the undrawn commitment
component from those on the loan component, the expected credit losses on the undrawn
commitment are recognised together with the loss allowance for the loan. To the extent that the
combined expected credit losses exceed the gross carrying amount of the loan, the expected credit
losses are recognised as a provision.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the consolidated and separate
statement of financial position when there is a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously.

Property and equipment

Property and equipment are recognised at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to bringing the asset to the location and condition necessary for
it to be capable of operating in the manner intended by management.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Group and the Bank and the cost of the item can be measured reliably. The carrying amount of
any component accounted for as a separate asset is derecognised when replaced. All other repairs
and maintenance are charged to profit or loss during the reporting period in which they are incurred.

Depreciation is calculated using the straight-line method to allocate the cost of assets less their
residual values over the estimated useful lives.

Construction in progress represents property and equipment under construction and is stated at cost.
Construction in-progress is not depreciated until such time when the relevant assets are completed
and ready for operational use.

The estimated useful lives are as follows:

Leasehold improvement Shorter of its economic life of 5 years or lease term
Furniture and fixtures 5 years
Office equipment 5 years
Computers and IT equipment 5 years
Vehicles 5 years

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting
date.

An asset’s carrying amount is written down to its recoverable value immediately if the asset’s carrying
amount is greater than its estimated recoverable value.

Gains and losses on disposal of property and equipment are determined by comparing the proceeds
with the carrying amount and are included in profit or loss.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Intangible assets

Computer software is stated at historical cost less accumulated amortisation and accumulated
impairment losses, if any. Intangible assets are amortised using the straight-line method over
estimated useful life between two to ten years. Construction in-progress is not depreciated until such
time when the relevant assets are completed and ready for operational use. Costs associated with
maintenance of computer software are recognised as expenses when incurred.

Investment in subsidiary

In the Bank’s separate financial statements, investment in subsidiary is carried at cost less any
accumulated impairment losses. On disposal of investments in subsidiaries, the difference between
disposal proceeds and the carrying amount of investments are recognised in the statement of profit or
loss. The amounts due from subsidiaries of which the Bank does not expect repayment in foreseeable
future are considered as part of the Bank’s investments in subsidiary.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation or depreciation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. Impairment loss is recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs of disposal and its value in use. For the purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or groups of assets (cash-generating units). Non-
financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of
the impairment at the end of each reporting period.

Any impairment loss is charged to profit or loss in the period in which it arises. Reversal of impairment
losses is recognised in profit or loss to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, had no
impairment loss been recognised.

Employee benefits
i) Short-term employee benefits

Short-term employee benefits are accrued in the year in which the associated services are rendered
by the employees of the Group and the Bank.

i) Pension fund scheme

The Group and the Bank pays monthly contributions for the compulsory pension scheme to National
Social Security Fund (NSSF), a publicly administered social security scheme for pension in Cambodia.
The Group and the Bank has no further payment obligations once the contributions have been paid.
The contributions are recognised as employee benefit expenses when they are due.

iii) Other employment benefits - Employment seniority payment
In June 2018, the Cambodian government amended the Labour Law introducing the seniority pay
scheme. Subsequently in 21 September 2018, Prakas No. 443 K.B/Br.K.Kh.L, was issued providing

guidelines on the implementation of the law. In accordance with the law/prakas, each entity is required
to pay each employee with unspecified duration employment contract the annual service seniority.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Employee benefits (continued)
iii) Other employment benefits - Employment seniority payment (continued)

Annual service which was effective January 2019, 15 days of their average monthly salary and
benefits each year payable every six month on 30 June and 31 December (7.5 days each payment).

The annual service pay is considered as short-term employee benefits. These are accrued in the year
in which the associated services are rendered by the employees of the Group and the Bank.

Interest income and expense

Interest income and expense from financial instruments at amortised cost are recognised within
interest income and interest expense respectively in the consolidated and separate statement of profit
or loss using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial asset or a
financial liability and of allocating the interest income or interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
throughout the expected life of the financial instruments or, when appropriate, a shorter period to the
gross carrying amount of the financial asset or financial liability. When calculating the effective interest
rate, The Group and the Bank take into account all contractual terms of the financial instrument and
includes any fees or incremental costs that are directly attributable to the instrument and are an
integral part of the effective interest rate, but not future credit losses.

Interest income is calculated by applying effective interest rate to the gross carrying amount of a
financial asset except for:

° Purchased or originated credit-impaired financial assets (POCI), for which the original credit-
adjusted effective interest rate is applied to the amortised cost of the financial assets.
° Financial assets that are not POCI but have subsequently become credit-impaired (or ‘stage 3),

for which interest revenue is calculated by applying the effective interest rate to their amortised
cost (i.e. net of the expected credit loss provision)

Fee and commission income

Fees and commissions are recognised as income when all conditions precedent are fulfilled
(performance obligations are satisfied and control is transferred over time or point in time).

Commitment fees for loans, advances and financing that are likely to be drawn down are deferred
(together with related direct costs) and income which forms an integral part of the effective interest
rate of a financial instrument is recognised as an adjustment to the effective interest rate on the
financial instrument.

Leases
The Group and the Bank as a lessee
As inception of contract, the Group and the Bank assess whether the contract is, or contains, a lease.

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Contracts may contain both lease and non-lease components. The Group and the Bank allocate the
consideration in the contract to the lease and non-lease components based on their relative stand-
alone prices.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

Leases (continued)

The Group and the Bank as a lessee (continued)

Lease terms are negotiated on an individual basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any covenants other than the security interests in the
lease assets that are held by the lessor. Leased assets may not be used as security for borrowing

purposes.

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the
leased asset is available for use.

Assets and liabilities arising from a lease are initially measured on a present value basis.
i) Lease liabilities

Lease liabilities include the net present value of the lease payments from fixed payments (including in-
substance fixed payments), less any lease incentives receivable.

Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, which is generally the case for leases in the Group and the Bank, the lessee’s
incremental borrowing rate is used, being the rate that the individual lessee would have to pay to
borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar
economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Group and the Bank use its recent borrowing rate as
a starting point, making specific adjustments to the lease such as term, country, currency and security.

Lease payments are allocated between principal and interest expense. The interest expense is charge
to profit or loss over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period.

i) Right-of-use assets

Right-of-use assets are measured at cost comprising the following:

° the amount of the initial measurement of lease liability

° any lease payments made at or before the commencement date less any lease incentives
received

° any initial direct costs, and

° restoration cots if any

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease
term on a straight-line basis. If the Group and the Bank are reasonably certain to exercise a purchase
option, the right-of-use asset is depreciated over the underlying asset’s useful life.

Subsequently the right-of-use asset is measured at cost less depreciation and any accumulated
impairment losses.

iiij Recognition exemptions

Payments associated with all leases of low-value assets and short-term leases are recognised as an
expense in profit or loss.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Provisions

Provisions are recognised when the Group and the Bank have a present legal or constructive
obligation as a result of past events; it is probable that an outflow of resources will be required to settle
the obligation; and the amount has been reliably estimated.

When there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the obligation. The increase in the provision due to passage of time is
recognised as an interest expense.

Current and deferred income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income, based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period where the Group and the Bank operate and generate
taxable income.

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the consolidated and
separate financial statements. Deferred income tax is determined using tax rates that have been
enacted or substantially enacted by the end of the reporting period and are expected to apply when
the related deferred income tax asset is realised, or the deferred income tax liability is settled.

Deferred tax assets are recognised only if it is probable that future taxable amounts will be available to
utilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying
amount and tax bases of investments in foreign operations where the company is able to control the
timing of the reversal of the temporary differences and it is probable that the differences will not
reverse in the foreseeable future.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current
tax assets and liabilities and where the deferred tax balances relate to the same taxation authority.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.

Share capital

Share capital is classified as equity. Incremental costs directly attributable to the issue of new share
are shown in equity as a deduction, net of tax, from the proceeds.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Regulatory reserves

Banks and financial institutions are required to compute regulatory provisions, according to Prakas No.
B7-017-344 dated 1 December 2017 and Circular No. B7-018-001 dated 16 February 2018 on credit
risk classification and provisions on impairment, and Circular No. B7-021-2314 dated 28 December
2021 (implemented from 1 January 2022) on the classification and provisioning requirements for
restructured loans, and Notification No. B30-025-170 dated 5 February 2025 on calculation of the total
provision. If the accumulated regulatory provision is higher than the accumulated impairment based on
CIFRS 9, the ‘topping up’ will be recorded as regulatory reserves presented under equity. The reserve
is subsequently reversed (up to zero) should the accumulated regulatory provision equal or be lower
than accumulated impairment based on CIFRS 9. The regulatory reserve is set aside as a buffer, is
non-distributable, is not allowed to be included in the net worth calculation.

Rounding of amounts

All Khmer Riel amounts disclosed in the consolidated and separate financial statements and notes
have been rounded off to the nearest thousand currency units unless otherwise stated.

CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

Estimates, assumptions and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The Group and the Bank make estimates, assumptions and
judgements concerning the future. The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates, assumptions and judgements that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below.

i) Measurement of the expected credit loss allowance

The measurement of the expected credit loss allowance for financial assets measured at amortised
cost is an area that requires the use of complex models and significant assumptions about the future
economic conditions and credit behaviour. Explanation of the inputs assumptions and estimation
techniques used in measuring ECL is further detailed in Note 29.1 (c).

A number of significant judgements are also required in applying the accounting requirements for
measuring ECL, such as:

o determining criteria for identifying loans to customers that have experienced a significant
increase in credit risk (SICR)

° grouping financial assets sharing similar credit risk characteristics for the purposes of measuring
ECL

° Choosing appropriate models and assumptions including forward-looking consideration for the

measurement of ECL. For portfolios without sufficient default data, the Group and the Bank uses
appropriate proxied probability of default and loss given default for the measurement of ECL.

ii) Lease term
In determining the lease term, management considers all facts and circumstances that create an
economic incentive to exercise an extension option, or not exercise a termination option. Extension

options (or periods after termination options) are only included in the lease term if the lease is
reasonably certain to be extended (or not terminated).

26




1c

"sanjioe}

yelplano asay} pasi|in 3o4 jou sey yueg ay} pue dnol sy} ‘pzZ0Z JOqWsda( L€ JO SY “UOI|[IW 00ZHHM Pue Uol|jiw G $$SN JO HWi| B YIM SaI}i|Ioe) YeIpIdno
Joj |eJo)e||00 S Yueq [eUSD Y} YIMm (|IU :£Z0Z) uoliw GG ¥$SN Buljelo} (saON) isodap jo sejeoya ajqenobau pabpald sey yueg sy} pue dnoi9 ayl

sysodep jo sjeoliueo sjgenobeN  (,)

069°L¥8°0. L06°LYE LL 202'968'89 LEL'L0L L) 069°'118°0. L06°LYE LL 202'958°89 LEL'L0L L)
- - 000'G1G'8L 000°009't - - 000°G1SG'8L 000009 (+) sHsodap
40 |yeoYINBD B|qenobaN
- - LpG'LL 8GE'Y - - LvS'LL 8Ge'Yy SJUNOJJE JUSWSPAS
069°1¥8°0. L06°L1E LL 199°'c2E'0S €11'20G°C) 06911802 L06°LvE L) 199°€2€'0S €11'206°C) Sjunoode JuBINd
Juaainy
000.4HM $sn 000.4HM $sn 000.4HM $sn 000.4HM $sn
€20e 202 €20¢ 202
jueg ayl dnoug ayy
sadA} Junoooe Ag (e
MNVE TVHLNIO FHL HLIM SINJNIOV1d ANV S1iISOd3da
968'G8Z’| GlL'vLE 1/1'€86°C 291 LvL 968°G8Z’| GlL'vlE 111'€86°C 291 L.
00L°LEL €60°CE 906°.59 GSP'€9l 00L°LEL €60'CE 906°'259 GG¥'€9l [81y Jawiyy
9G2'vG1L° L 289'c8¢ Llz'qzee 101°11S 9G.'¥S1°L 289°28¢ (WEASTANA 20L°'21S slejjog sn
Jua.ing
000.4HM $sn 000.4HM $sn 000.4HM $sn 000.4HM $sn
€c0e 202 €c0e 202
yueg ayl dnoug ayy

aUNVH NO HSVD

¥20¢ ¥39IN3030 1€ AIAN3 JVIA IHL d0d
SIN3INILVLS TVIONVNIH 31VHVd3S ANV d31vVAITOSNOD 3H1 Ol S310N

'071d MNV4E TVIOHININOD NOJ




8¢

IIN IIN IIN %8EL - %L N IIN IIN %8E°) - %l sysodap
10 8jeolIBD B|qenobeN
IIN IIN IIN IIN IIN IIN IIN IIN SJUN0DOE JusWales
IIN IIN IIN IIN IIN I'N I'N IIN SJUNODJE JusBLINY
dHA $sn dHA $sn UHM $sn dHA $sn
€202 ¥z0z €202 ¥20Z
jueg ayl dnoug ay)
:SMOJ|[0} SB SIMueq |eJjuad ay} yum sjuswaoe|d pue sjsodap Jo 8jed }Salajul |[enuuy
0691780 L06°L¥ELL 20295889 LEL'L0L'LL 069°L¥8°0L  L06°L¥E'ZL  Z0Z'958'89 LEL'L0L'LL
109°112 108°LG v€G'L16'72C 1026819 109°112 108°LS ¥€G'1L16'1C 1026819 [ory Jawy
£80'0£9°0. 90L'062°LL  899'vv6'Sy  0€6'L16°0L €80°0€9°'0.  90L'06Z°ZL  899'F¥6'CY  0£6°LL6°OL siejlog SN
Jqueldiny
000.3HX $sn 000.3HM $sn 000.3HX $sn 000.3HX $sn
€202 ¥z0z €202 ¥20Z
jueg 9yl Q:O._O 9yl

Kouauno Ag (q

(penunuod) YNV TVHLNIOD IHL HLIM SLNIWIOV1d ANV S1ISOd3a

202 ¥439IN3030 1€ AIAN3 JVIA IHL d0d
SIN3INILVLS TVIONVNIH 31VHVd3S ANV d31VvVAITOSNOD 3H1 Ol S310N

'071d MNV4E TVIOHININOD NOJ




6¢

(91 8J0N) senijioes Buimouiog sy oy [etsie||0d se (000'000'S$SN :£20Z) 000°000°G$SN 03 Bununowe ysodsp pexiyy pabps|d sey jueg sy} pue dnoi eyl (1)

GL8'8LY'06L  €SLVL99F  8EGERELZZ  682'S6Y9S GL8'8LY'06L €GLVLOOY  8E€G'€6E/2Z  682°G6Y9S |ejoL
(096'725°€) (€06'2989) (1s¥'200%)  (0¥9'G66) (096'v25'c)  (£06298) (1s¥'200%)  (0¥9'G66) SSO| JIp8uo
pajoadxa 1o} 80UBMO||E :SSa7
G/L'SY6'€6L  9S0°L.v'I¥  686°00V°LEZ  626'06%'LS G/L'E€V6'€6L  9GO'L.V'LY  686'00v'LEZ  626°'06%°LS
/¥2'06029L  S/E£'619°6€ L18°626'62Z 6LY'SCL LS /¥2'06029L G/£'6.9°6E 118626622 6L¥'SCL LS (1) susodap paxi4
87G6'€G8'LE 189°/6.°/ VAL 015'GoE 875'€G8'LE 189°26/ L 8L LIV L 016'Go¢ SJUNO22E JUdLIND
S)yueq [ea0] yjm
sjuswoaoe|d pue sjisodaqg
jua.ny
000.4HM $sn 000.4HM $sn 000.4HX $sn 000.4HM $sn
€202 ¥202 €202 ¥202
yueg ayl dnoug ayy

sadA} Junoooe Ag (e

SYNVE ¥3HLO HLIM SLN3IN3OV1d ANV S1ISOd3d

¥20¢ 439IN3030 L€ A3AN3 dVvIA FHL ¥0d
SININTLVLS TVIONVNI4 31VHVddS ANV d31VAITOSNOD 3H1 Ol S31O0N

'071d MNV4 TVIOUININOD NIOD




%S°L - %S’ %88°8 - %€

%S'L - %S}

%88'8 - %€

0¢

sjsodap paxi4
SJuNo22e. JuaLINY

Jua.LInd — [ejo |

SS0| 1IpaJo
pajoadxe J0j 80UBMO|e SSOT

o1y Jawyy
siejjod SN

N N [N [N
€202 ¥20Z €202 ¥202

jyueg ayl dnoug ayy

:SMOJ|0} SB ale Syueq Jayjo Yum sjuswade|d pue sjisodap Jo Sajel }salajul [enuuy
G1L8'8LY'06L  €GL'VL99y  8EG'E6E’/ZZ  68Z°G6¥9G G18'8LY'06L €SL'VL9'9Y  8ES'E6ELCC 6826195
(096'25°€) (£06°298) (1s¥°200'Y) (0¥9°566) (096°v25°€) (€06°298) (1s¥°200'Y) (0t9°G66)
G//'S¥6'€6L  9GO'L.¥'L¥  686°00¥'LEZ  6Z6°06%°LG G//'S¥6'€6L  9S0'Z.v'/y  686°00'LEC  626'061°LS
81v22eL Gzl'eze SY0ve v16°G 81¥22eL Gzl'eze SY0ve v16°G
/GE129'261L  LES'EGLLY  YYB'9LELEZ GGV LG 1G€129'261L  LEE'ESL'LY  ¥P6'9LE°LEC  SS6'V8YLS
000.4HM $sn 000.4HM $sn 000.4HM $sn 000.4HM $sn
€202 ¥202 €202 ¥202
jueg ayl dnoug ayy

Kouauno Ag (g

(penunuoo) SYMNVE ¥IHLO HLIM SLNIWIOV1d ANV S1ISOd3da

¥20¢ ¥439IN3030A 1€ A3AN3 JVIA FHL d0d
SIN3NTLVLS TVIONVNIH 31VHVd3S ANV d31vVAlTOSNOD 3HL O1 S310N

'071d MNVE 1VIOYINWINOD NJI




L€

08/'209'65L  8¥1'0L0°6¢€ 605'059°/6C LE¥'0G6°CL 08/'209'65L  8¥¥'0.0'6E 605'0G9°26C  LE¥'0S6°CL sueo| jau [ejo]

(1sa'glg’l) (821°GYY) (S¥5'652°€) (528'608) (1s6'gL8’L) (81°GtY) (5¥5'652°€) (528°608) ((®) L"62 ©10N) sso| 1palio
pajoadxe 10} 80UBMO||Y :SSOT
Lee'Ley' L9l 9Z9GLG'6E ¥S0'0L6°00E  292'09.'V. Lee'Ley' L9l 929'GLG6E ¥S0'0L6°00E  29Z°09.'V. sueoj sso.b |ejo|
- - 06£'9/0°¢6 69521 'cT - - 06£'9.0°¢6 6952l 'eT sueoj sso.b |ejo|
- - £$5'€98°L 766'29Y - - £75'¢o8°L 266297 SyeIpIsAQ
- - L¥8'TLZ'1L6 11619922 - - 1¥8'CLZ'L6 115199'22 sueo| wia]
Sueoj [elosswiuion)
LEELZP L9l 929'GLG'6E ¥99'€€8°/0Z  £69'GEI'LS LECLZP L9l 9Z9'GLG'6E $99'€€8°/0Z  €69'GEI’LS sueo| sso.b |ejo]
- - /88'Gl 1¥6°E - - 188Gl L¥6'E s18yl0
- - zZ8v'ove’lL 6£0'EEE - - Z8v'ove’L 6E0'EEE syelpIsAQ
- - 8Z1'68¢'8 0£€'¥80°C - - 8CY'68¢'8 0£€'¥80°C sueo| BuisnoH
Lee'1ey L9l 9Z9'GLG'6E 198'/80'861L  LIE'VLT'6Y Lee‘1ey' L9l 929°GLS'6E 198'780'861  LIE'VLT'6Y Sueo| wis |
sueof jswinsuo)

000.4HM $sn 000.4HM $sn 000.4HM $sn 000.4HM $sn
€202 ¥202 €202 ¥202
yueg ayl dnoug ayy

SYINOLSND OL SIIONVAAV ANV SNVOT L

¥20¢ ¥39IN3030A 1€ AIAN3 JVIA IHL d0d
SIN3NTLVLS TVIONVNIH 31VHVd3S ANV d31VAITOSNOD 3HL O1 S310N

'071d MNVE 1VIOUINWINOD NJI




ce

1GG'818°L 8LL'GrY S¥S'6G2'E 628608 1GG'818°| 8LL'GrY S CE A G28'608 $S0|
}PaI0 pa}oadxa J0) SOUEMO||Y
LeeLer' Lol 929'G1G'6¢€ ¥G0'016°00€  292'09.°V. leeler'l9lL 929'GLG'6E ¥50°0L6°00€  292°09.V. }inejap je ainsodx3
LEELZY L9l 929°G1S'6E ¥G0°01L6°00€  29209.'V. LeeLZy L9l 929°GLG'6E ¥50°01L6°00€  292'09.°V. junowe ssol9
buiwioped
000.4HX $sn 000.4HX $sn 000.4HX $sn 000.dHM $sn
£€e0z | 44114 €20z 202
yueg oyl dnoug ayy

uonesiyisse|d ueoj Aq sisAjeuy (q

1G5'81L8°) 8LL'GY 9v5'6G2'e GZ8'608 1G5'81L8°L 8LL'Gty 9v5'652'C G28'608

- - - - - - - - (¢ obeyg)
paJiedw }1peo-103 swiay]

- - - - - - - - (z obeys) padredwi

1p8Jo Jou-103 swney
165818 L 8LL'GHY 9v5'6G2'e GZ8'608 1G5'81L8°L 8LL'GhY 915'652'e GZ8'608 (1 ebejs) 103 Yuow-z|
000.4HX $sn 000.4HX $sn 000.4HX $sn 000.4HM $sn
€202 ¥202 €202 ¥202
jueg 9yl Q:O._O 9yl

:SMoJ|0} se aJe yoeosdde abejs-aa.y) Buisn sso| JIpaid pajoadxa 1oy 8dUeMO||Y

SSO| JIpaJd pajoadxa 10j 82UBMO||Y (e

(penunuoo) SYIINOLSND OL STONVAAY ANV SNVO1 'L

¥20¢ ¥39IN3030 1€ AIAN3 JVIA IHL d0d
SIN3INILVLS TVIONVNIH 31VHVd3S ANV d31vAimOSNOD 3H1 Ol S310N

'071d MNVE TVIOHININOD NJJ




€€

Leeler'lol 929'G1G6'6¢ ¥S0'0L6°00€  292°09.'v. legler'l9lL  929'GLS6E ¥S0°'0L6°00€  292°09.'v. sueo| ssoib [ejo]
25€'901 G€0'9z 660G L L€0'6LEDL ZS€'901 Ge0'9z 660G L L€0'6LEDL sieah g ueyy JejeT]
202'196°0v 222'.20°0l YPv'v29'L0L  60€°8¥2'Se z0z'196°0v 222'.20°0l Yrv'v29'L0L  60€'8¥2'Ge sieak g ueyy Joje|
ou pue sieaA ¢ uey} Joje
892'909°16 Geo'sevee 6.0'26.6. 6117286l 892'909°16 Geo'sevee 6.0'26.°6. 6117286l sieah ¢ ueyy
Ja)e| ou pue Jesk | uey) Jeje
60S'L1.'8C ¥€€'2€0°.L ZEV'656°LL €08'89¢°61 60S°'L17.'8C ¥€€'2€0°.L ZEV'656°LL €08'89¢'6 Jeah | ueyy Jeje| JoN
000.4HM $sn 000.4HM $sn 000.4HM $sn 000.4HM $sn
€20C yzoe €202 ¥zoe
yueg ayl dnoug ay|

funjew Aq sisAjeuy (p

"yom jau
sjueg a8y pue s,dnois) ayj Jo %0 | SPe8dXa jey) Aleloleusd [ENpIAIpUl AUB 0} 8insodxa JIpalod ||BJ8A0 8y} Se jueq [esjusd 8y} Aq paulep si ainsodxe able| ay ]

Lee e Lol 929'G1G'6¢€ ¥S0'0L6°00€  292°09.°V. LeeLer'l9lL  929'GLG'6E ¥5S0'0L6°00€  292°09.°V.
sueo| ssoib |ejo |

8zL'09v'0C1 ¥0v'88¥'62 016°C€L'82¢  186'819°9S 82109v°'0Cl  ¥0¥'88¥'6C 016°C€L'82¢ ¥86'8.9°0S ainsodxe ab.e|-uoN
€02°'196°0Y 2ee’1e00l Ywl'121°C. 8/2°180°8l €02°'196°0¥ zee’leool Ywl'121°C. 8/2'180°8L ainsodxs abueT
000.4HM $sn 000.4HM $sn 000.dHM $sn 000.dHM $sn
1444 ¥20¢Z €e0c 1444
yueg ayl dnoig ay)

ailnsodxa Aq sisAjeuy (o
(PenuRUOD) SYIINOLSND OL SIONVAAQY ANV SNVO'1 L
202 ¥39IN303d L€ AIAN3 JdV3A FHL JOd
SIN3INILVLS TVIONVNIH 31VHVd3S ANV d3LvadiTOSNOD 3HL Ol S310N

'071d MNVE TVIOYININOD NJD




12>

II'N %Cl - %L ueo| |eloJawwo)
%L1l-%L %8l - %L ueo| Jawnsuo)
€20¢ ¥20¢

:MO|8Q Se S8jel }Salajul [Bnuue PauIes SIaWOo)Sno 0] SSOUBAPE puUB SUBO| S8y |

sojel }salaju| (5

Lee' 1y L9l 929'GLG'6¢ ¥G0°0L6°00€  292'09.°V. Lee ey L9l 929'GLS6E ¥G0'0L6°00E  292'09L'V.L

Lee' 1y L9l 929'GLG'6¢ ¥G0°0L6°00€  292'09. V. Lee ey L9l 929'GLS6E ¥G0'0L6°00E  292°09L'V. Sjusplsay
000.4HX $sn 000.4HM $sn 000.4HX $sn 000.4HM $sn
€202 veoe €202 vzoc
yueg ayl dnoug ay|

Kouapisaa Aq sisAjeuy (J

Lee LZy Lol 929°GLS'6¢ ¥S0°0L6°00€  29209.°V. LEELZPLOL  9Z9'GLG6E ¥S0°0L6°00€  292°09.°Y. sueo| ssoub [ejo|
€€2'800°67L ¥26°9.1°9¢ 090°CP¥'66C  E€VS'GBE Y.L €€2'800'67L  ¥26'9.1'9¢ 090°Ch¥'66C  E€YS'GEE VL saiped pajejai-uoN
860°CLYCL 20.'8€0°¢e ¥66°L9%°L 6LLV9¢€ 860°CLY'ClL 20.'8€0'¢E ¥66°L9Y°L 6LL'v9€ saijed pajejoy
000.4HM $sn 000.4HM $sn 000.4HX $sn 000.4HM $sn
€202 veoe €202 vzoc
yueg ayl dnou9 ay|

diysuonejai Aq sisAjeuy (@

(penunuoo) SYIINOLSND OL STONVAAY ANV SNVO1 'L

202 ¥39IN3030A 1€ AIAN3 JVIA IHL d0d
SIN3INILVLS TVIONVNIH 31VHVd3S ANV d31vVAimOSNOD 3H1 Ol S310N

'071d MNV4E TVIOHININOD NOJ




Ge

‘BIpOqWE) Ul Ssauisng ay) ajelado 0} sasead
Ajuejunion yueg ayy pue dnois) ayj usym ajgepunyal si Inq suonelado Aep-0j-Aep syueg ayj pue s,dnolis) ay} ul 8sn 1o} a|qejieAe Jou aJe sysodap asay |

*10)g|nBay 1sni|
ay) Aq paulep se [endeo aieys uonensiBas WNWIUIW JO %G| O} Jus|eAinbe ‘)saislul ou Bulesq si lisodap asjueientd |eydes ay| “yueq [Busd 8y} yim yisodsp
@ajuelent [eydeo e ulejuiew o) padinbal si isni] NDD ‘2Z0Z Alenuer 9z pelep MHE/V'S'4 €00 'ON seyeld Aloyiny SediAleg [eloueuld Jueg-UoN Jepun

P¥1 700 ISNIL NDO

Mueq [esjuad ay} yim yisodep Asojniess e se jeudeos dn-pied
S} JO %0 Ulelulew 0} paJiinbal aje syueq “Yueq [enuad ay) Aq panss! |00z 41290100 G| palep asjuelens) [eyde) syjueg uo 9gL-10-/9 "ON Seyeld 0} Juensind

3d Ueg [eRBWWO0) N0

susodap asjuesent jeyden (1)

"JSaJe)ul ou sieaq sBuimoliog pue s)isodsap SI8Wo)sno Uo Juswalinbal aalesal 8y (%/ :€Z0Z) yueg 8y} Jo s8loualIno
Jaylo pue [ary Jawyy ul sBuimotiog pue sjsodep SIeWOISND JO 9%/ JB Pajendjed Si YoIYyM SAI8S8l wnwiulw 8y} sluesaldal juswalinbas aAlesal oy

3d Ueg [eRJBWWo) N0

sjuswalinbal aniasay (1)

1S6°€€8°CE G8¥'28Z'8 1G2'€SS oY GZ0'995°L1 1G6'EE8'EE G8Y¥'c8e'8 v20'LGL LY ovS'vLLLL

006°2£9°0¢ 000'00S°2 005°/81°0¢ 000'00S2 006°2£9°0¢ 0000052 €12'682°0¢ GLG'8¥9°, (1)susodap ssjuelentd [eyde)
JUBLINO-UON

LGY'961°C G828, 1G2'G9E9L 620990y L6961 G828/ 1G/'G9E9L 620990y (1) syuswaiinbal sniesay
Jaun)
000.4HM $sn 000.4HM $sn 000.4HM $sn 000, 4HM $sn
£€20¢ 20 €e0c 1444
yueg ayl dnoig ay]

MNVE TVILNID JHL HLIM S1ISOd3d AYOLNLVLS

¥20Z ¥39IN3030 1€ d3AN3 d¥VIA FHL ¥04
SLINIW3LVLS TVIONVNI4 31VHVd3IS ANV d31vdlITOSNOD 3FHL Ol S310N

*071d MNVE TVIOH3INWINOD NOD




9¢

¥56'0SE Y 08¥'65S€ v.0°LL6 GLO'LYL - G8/°2€6°C JuseAinba 000, 9HM Ul
G0L'G90°L 00088 86T 199°t€ - ov6'LLL anjeA »00q }oN
(28¢°8¥¢) (00022) (L226L1L) (sev'6l) (181°281) uoneioaidap pajenwnody
Z6Y'ELY'L 000°0LL 69Z'vE Z0L'vS 1Z1'G06 100

€202 19quede( LE je sy
G0L'G90°L 00088 86v'vee 199°YE - ov6'LLL anjeA »00q jau Buisol)
(82€912) (000°22) (665°91) (658°2) - (028°691) abieyo uoneroaideq
LEY' 99 000°0LL 920'922 916'6 - 68021 suonppy
Z00'GL8 - L20'GL 0L9°ze - 12€'29. anjeA »00q Jau Buiuedo

€202 Joquiaoa( LE papua Jeak ay} Jo4
jua.ino-uoN

dnoug ayj
$sn $sn $sn $sn $sn $sn
|eyol CETRIIVEYN juawdinba J| juawdinba ssalboud ui sjuawanoiduwi
pue s9}ndwon ao1yo uolonisuo)  pjoyasea]
pue sain)xy
‘alnjiuin4
ININdINDI ANV ALY3AdO¥d 6
%9¢’L - %00°0 %LEL - %000 susodap asjuelenb |eyuden
I'N I'IN juswalinbal anlesay
€20¢ veoc

ajesjsasopul (1)

(panunuoo) S11IS0d3A AYOLNLVLS '8

202 ¥39IN303a 1€ A3AN3 JVIA FHL dJO04
SINIW3LVLS TVIONVNI4 31VHVd3IS ANV d3LvdITOSNOD 3HL OL S31ON

'071d MNVE TVIOUINWINOD NOJ




YA

1£/'GG5OL ¥¥8206 6SY'SLEL 1¥0°082 62.2€S'S Z59'v2s's Jusjeainbs 000, 4HM Ul
GzzZell'y 6022 zz8'9ze 11569 L6G'V.EL 9z6°LLLC anjeA »%00q }oN
(6€2°€99) (165°22) (c88'981) (095°0¢€) - (S0°8LY) uoneioaidsp paje|nWnody
¥96'9L.'Y 006°1562 GO.L'ELS /€1L°001 LBS'VLEL 1£9'9€5°C 1500

$20Z Joqwsdaq LE je sy
GZZ'CLLY 60€'v2e zz8'9ze 11569 LBGV.EL 9z6°LLLC anjeA yooq jau buisol)
(0e8°L¥E) (8gz°.¢€) (088°29) (89L°11) - (Pes'Lee) abieyo uonerosideqg
(92£'v8) (cee'gl) (€¥09) - - - [esodsiq
- - ££8'Ge L£G'8Z (88t'c89°L) ¥ZL'619°L Jajsuel]
oze'ost's 006°1562 vLy'ovL IPSLL 6.0°850°€C 98ezlL suonIppy
GOL‘G90°L 00088 86Y'v2Z 199'v€ - ov6'LLL anjeA »00q jau Buluedo

$20Z 12qwiasaq LS papud Jeak ayj 104
JU.LIND-UON

dnoug ayy
$sn $sn $sn $sn $sn $sn
leyol S3|2IY9A juawdinba J| juawdinba ssalboud ul sjuawanoiduwi
pue iajndwon 9ao1j0 uoljonIsuon pjoyaseaT]
pue sain)xy
‘aanjiuang

(penupuod) INJINAINDI ANV ALY3dO¥d ‘6

¥20¢ ¥39IN3030 L€ A3AN3 JVIA FHL ™04
SINIW3LVLS TVIONVNI4 31VHVdIS ANV d31vdITOSNOD 3HL Ol S310N

*071d MNVE TVIOUIININOD NJD




8¢

¥56°05E Y 08¥'65¢ ¥20°216 GL9'LYL - G8/'Z€6'C
G0L'G90°L 00088 867'v2¢ 199'%€ - ov6'LLL
(28¢°81¢€) (000°22) (L22'6L1) (gev'sl) - (181°281)
Z6Y'ELY’L 000°0LL 692 e Z0L'¥S - 1Z1'G06
G0L'G90°L 00088 867'v22 199'7€ - ov6°LLL
(8ze'9L2) (00022) (665°91) (658°2) - (028'691)
LEY 99 000°0LL 920'9z¢ 916'6 - 687021
200618 - 120'GL 0L9'ze - 12€'29/
$sn $sn $sn $sn $sn $sn
|eyol EETRIDEY juawdinba J| juawdinba ssalboud ul sjuawanoiduwi
pue s9}ndwon ao1yo uolonijsuo)  pjoyaseaT]
pue sain)xiy
‘aanjiuang

juaeAinba 000, 4HM Ul
anjeA %004 18N

uolneloaidap pale|NWnooYy
1500
€202 Jaquiadaq L Je sy

anjeA 004 1au Buiso|n

ab.ieyd uoneroaidaq

suonippy

anjeA 3o0q jau buiuadp

€20z 19qwiada( g papua Jeak ay) 104
juaiInd-uoN

jyueg ayy

(pPenunuod) INJNAINDI ANV AL¥IdO¥d

¥20¢ ¥39IN303a L€ A3AN3 JVIA FHL ™04

SINIW3LVLS TVIONVNI4 31VHVdIS ANV d31vdITOSNOD 3HL Ol S310ON

*071d MNV4 TVIOU3NINOD NJD




6€

20€° /191 €16€0. ¥8€'8/2°1L 095°2/2 62.°2€S°S 959'v2S'8
886°€S0'Y 006'v.L LL9°LLE 65689 L6SVLE L 12671112
(829'859) (00L'€2) (Speogl) (8zs0g) - (soz'gLt)
999°CLL'Y 000'861 956°€0S 181'66 LBS'VLE L 2£9'9€S'C
886'€S0'Y 006'v.L LL9'ZLe 65689 LBSVLE L 126°211°C
(892°2v¢) (29272¢€) (Zve29) (SELLL) - (pes'Lee)
(52¢£'v8) (cee'82) (zv0'9) - - -
- - ££8'Ge 1£5'8Z (881'€89°L) vZ1L'619°L
9z0‘9Lt'E 000'861 ¥99°0¢€L 96891 6.0'850'€ 18€'CL
GOL‘G90°L 000°88 861%'v2¢ 199'v€ - ov6'LLL
$sn $sn $sn $sn $sn $sn
|elol CETRINTEYN juswdinba J| juawdinba ssalboud ui sjuawanoiduwi
pue iajndwon ao1y0 uoljoni}suo)  ployasean
pue sain)xi}
‘alnjiuing

Jus|eAinbe 000.4HM Ul
an|eA Y00q 18N

uoneroaidap pajenwnooy
1800
Y20z 19qwadaq L je sy

anjeA %004 jau Buiso|D

ab.1eyd uoneloaidaq

|esodsiq

Jajsuel]

SuoRIppyY

anjeA 3oo0q jau buiuadp

Y20z 19quiada(q LS papus Jeak ay) 1o
jualInd-uoN

jyueg ayy

(penunuod) INJINAINDI ANV AL¥IdO¥d

¥20Z ¥39IN3030 1€ A3AN3 JdVIA FHL dO4

SIN3IW3LVLS TVIONVNI4 31VHVd3IS ANV d3.1vdITOSNOD 3HL Ol S310N

'071d MNVE TVIOUININOD NJD




CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

10. INTANGIBLE ASSETS

Computer Trust Construction
software license in progress Total
Us$ Uss$ Us$ Us$
The Group
Non-current
For the year ended 31
December 2023
Opening net book value 1,265,253 - - 1,265,253
Additions 50,800 - 243,521 294,321
Amortisation charge (146,452) - - (146,452)
Closing net book value 1,169,601 - 243,521 1,413,122
As at 31 December 2023
Cost 1,436,282 - 243,521 1,679,803
Accumulated amortisation (266,681) - (266,681)
Net book value 1,169,601 - 243,521 1,413,122
In KHR’000 equivalent 4,777,820 - 994,783 5,772,603
For the year ended 31
December 2024

Opening net book value 1,169,601 - 243,521 1,413,122
Additions 73,280 7,500 527,308 608,088
Transfer 310,013 - (310,013) -
Amortisation charge (173,323) (2,500) - (175,823)
Closing net book value 1,379,571 5,000 460,816 1,845,387
As at 31 December 2024
Cost 1,819,574 7,500 460,816 2,287,890
Accumulated amortisation (440,003) (2,500) - (442,503)
Net book value 1,379,571 5,000 460,816 1,845,387
In KHR’000 equivalent 5,552,773 20,125 1,854,785 7,427,683
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

10. INTANGIBLE ASSETS (continued)

Computer Construction

software in progress Total
Us$ us$ Us$

The Bank
Non-current
For the year ended 31 December 2023
Opening net book value 1,265,253 - 1,265,253
Additions 50,800 243,521 294,321
Amortisation charge (146,452) - (146,452)
Closing net book value 1,169,601 243,521 1,413,122
As at 31 December 2023
Cost 1,436,282 243,521 1,679,803
Accumulated amortisation (266,681) (266,681)
Net book value 1,169,601 243,521 1,413,122
In KHR’000 equivalent 4,777,820 994,783 5,772,603
For the year ended 31 December 2024
Opening net book value 1,169,601 243,521 1,413,122
Additions - 527,308 527,308
Transfer 310,013 (310,013) -
Amortisation charge (173,111) - (173,111)
Closing net book value 1,306,503 460,816 1,767,319
As at 31 December 2024
Cost 1,746,294 460,816 2,207,110
Accumulated amortisation (439,791) - (439,791)
Net book value 1,306,503 460,816 1,767,319
In KHR’000 equivalent 5,258,675 1,854,784 7,113,459
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28.

CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

RELATED PARTY TRANSACTIONS AND BALANCES

The Group and the Bank entered into a number of transactions with related parties in the normal
course of business. The volumes of related party transactions, outstanding balance at the year end
and relating expenses and income for the year are as follows:

a) Related parties and relationship

The related parties of the Group and the Bank are as follows:

Related party Relationship

Chen Bo Shareholder

Jiang Yifei Shareholder

Thiem Sounay Shareholder

CCU Trust Co., Ltd. Subsidiary

Key management personnel All directors and key management (including their close family

members) of the Group and the Bank who make critical
decisions in relation to the strategic direction of the Group and
the Bank

The following transactions were carried out with related parties. All the transactions were made on
normal commercial terms and conditions and at market rate.

b) Loans and advances to shareholder and key management personnel

2024 2023
Us$ KHR’000 Us$ KHR’000

The Group and Bank

Shareholder (i) - - 3,012,667 12,306,745
Key management personnel (ii) 364,719 1,467,994 26,035 106,353
Outstanding loan balances 364,719 1,467,994 3,038,702 12,413,098
Less: Allowance for expected credit loss (3,978) (16,011) (34,185) (139,646)
Total net loans 360,741 1,451,983 3,004,517 12,273,452
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CCU COMMERCIAL BANK PLC.
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024
28. RELATED PARTY TRANSACTIONS AND BALANCES (continued)
b) Loans and advances to shareholder and key management personnel (continued)

Movements of loans and advance to shareholders and key management personnel:

2024 2023
us$ KHR’000 us$ KHR’000
(i) Loans to shareholder
As at 1 January 2,978,774 12,168,292 3,000,000 12,351,000
Loans advanced - - - -
Loan repayments received (3,000,000) (12,213,000) - -
Interest charged 221,333 901,047 256,000 1,052,160
Interest received (234,000) (952,614) (243,333) (1,000,099)
Increase in loss allowance 33,893 137,978 (33,893) (139,300)
Currency translation differences - (41,703) - (95,469)
As at 31 December - - 2,978,774 12,168,292
(ii) Loans to key management personnel
As at 1 January 25,743 105,160 - -
Loans advanced 349,000 1,420,779 26,000 106,860
Loan repayments received (11,260) (45,839) - -
Interest charged 18,654 75,940 35 144
Interest received (17,710) (72,097) - -
Increase in loss allowance (3,686) (15,006) (292) (1,200)
Currency translation differences - (16,954) - (644)
As at 31 December 360,741 1,451,983 25,743 105,160
Total net loans 360,741 1,451,983 3,004,517 12,273,452

Loans and advances to key management personnel are unsecured and bear an annual interest rate of
8% (2023: 8%).

c) Subordinated debts from shareholder

Please refer to Note 17 for key terms and conditions. Interest expenses for subordinated debts from a
related party was US$464,512 (2023: US$46,077) for both the Group and the Bank.
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291

CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

FINANCIAL RISK MANAGEMENT (continued)
Credit risk

Credit risk is the risk of suffering financial loss, should any of the Group’s and the Bank’s customers,
clients or market counterparties fail to fulfil their contractual obligations to the Group and the Bank.
Credit risk arises from deposits and placements with central banks and other banks, loans and
advances, other financial assets at amortised cost, and credit commitments. Credit exposure arises
principally in lending activities.

a)  Credit risk measurement
Credit risk is managed on a group basis.

Central bank has no historical loss, and with strong capacity to meet obligation in near term, expected
credit loss for deposits and placements with central banks are nil. Deposits and placements with other
banks are considered to be low credit risk. The credit ratings of these assets are monitored for credit
deterioration. Measurement for impairment is limited to 12-month expected credit loss. Investment
securities at amortised cost and other financial assets at amortised cost are monitored for its credit
rating deterioration, and the measurement of impairment follows a three-stage approach in Note 29.1
(c). Expected credit loss for other financial assets is insignificant.

For loans and advances and credit commitments, the estimation of credit exposure for risk
management purposes requires the use of models, as the exposure varies with changes in market
conditions, expected cash flows and the passage of time. The assessment of credit risk of a portfolio
of assets entails further estimations as to the likelihood of default occurring, of the associated loss
ratios and of default correlations between counterparties. The Group and the Bank measure credit risk
using Probability of Default (PD), Exposure at Default (EAD) and Loss Given Default (LGD) for the
purposes of measuring Expected Credit Loss under CIFRS 9.

b)  Risk limit control and mitigation policies

The Group and the Bank operate and provide loans and advances to individuals or enterprises within
the Kingdom of Cambodia. The Group and the Bank manage limits and control the concentration of
credit risk whenever it is identified.

The Group and the Bank employ a range of policies and practices to mitigate credit risk. The most
traditional of these is the taking of security in the form of collateral for loans and advances. The Group
and the Bank implement guidelines on the acceptability of specific classes of collateral or credit risk
mitigation. The principal collateral types as security for loans and advances are:

° mortgages over residential properties (land, building and other properties); and
° charges over business assets such as land and buildings

c) Impairment (expected credit loss), write-off, and modification of financial assets policies

The measurement of expected credit loss allowance under the CIFRS 9’s three-stage approach is to
recognise lifetime expected credit loss allowance for financial instruments for which there has been a
significant increase in credit risk since initial origination or is credit-impaired as at the reporting date.
The financial instrument which has not undergone any significant deterioration in credit risk shall be
recognised with 12-month expected credit loss allowance.

Under the three-stage approach, the financial instrument is allocated into three stages based on the
relative movement in the credit risk.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

29. FINANCIAL RISK MANAGEMENT (continued)
29.1 Credit risk (continued)
c) Impairment (expected credit loss), write-off, and modification of financial assets policies (continued)

o Stage 1 includes financial instruments that neither have a significant increase in credit risk since
initial recognition nor credit-impaired as at reporting date. For these assets, 12-month expected
credit loss allowance are recognised.

o Stage 2 includes financial instruments that have had a significant increase in credit risk since
initial recognition but do not have objective evidence of impairment. For these assets, lifetime
expected credit loss allowance are recognised.

o Stage 3 includes financial instruments that have objective evidence of impairment at the
reporting date. For these assets, lifetime expected credit loss allowance are recognised.
o Purchased or originated credit-impaired financial assets are those financial assets that are

credit-impaired on initial recognition. Their expected credit loss allowance is always measured
on a lifetime basis (Stage 3).

The key judgements and assumptions adopted by the Group and the Bank in addressing the
requirements of the standard on the measurement of allowances are:

(i) Significant increase in credit risk (SICR):

The assessment of SICR shall be a multifactor and holistic analysis and based on a mixture of
quantitative and/or qualitative information. To determine whether the risk of default of a loan/financing
has increased significantly since initial recognition, the current risk of default at the reporting date is
compared with the risk of default at initial recognition. A borrower is considered to have credit risk
increased significantly since initial recognition if past due is 15 days for a short-term facility and 30
days or more for a long-term facility.

(i)  Definition of default and credit-impaired assets

The Group and the Bank define a financial instrument as in default which is also credit-impaired when
it meets one of the following criteria:

° The borrower/obligor is more than 30 days past due on its contractual payments for a short-term
facility.

° The borrower/obligor is 90 days past due or more on its contractual payments for a long-term
facility.

° The loan is forced impaired due to various reasons, such as bankruptcy, significant financial

difficulty, etc. In the event where a loan is not in default or past due but force impaired, the loan
shall be classified as impaired upon approval by the management.

° Restructuring and rescheduling of a loan facility involves any substantial modification made to
the original repayment terms and conditions of the loan facility following an increase in the credit
risk of an obligor/counterparty.

° When an obligor/counterparty has multiple loans with the Group and the Bank and cross default
obligation applies, an assessment of provision is required under which default of one debt
obligation triggers default on another debt obligation (cross default). Where there is no right to
set off clause is available, assessment of provision needs to be performed on individual loan
level instead of consolidated obligor/counterparty level.

° Write-off/charged-off accounts.
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CCU COMMERCIAL BANK PLC.
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

29. FINANCIAL RISK MANAGEMENT (continued)

29.1 Credit risk (continued)
c) Impairment (expected credit loss), write-off, and modification of financial assets policies (continued)
(i)  Measuring ECL - Explanation of inputs, assumptions and estimation techniques
The ECL is measured on either a 12-month or lifetime basis depending on whether a significant
increase in credit risk has occurred since initial recognition or whether an asset is considered to be
credit-impaired. The ECL is assessed and measured on a collective basis.
For collective assessment, the ECL is determined by projecting the PD, LGD and EAD for each future
month and for the collective segment. The three components are multiplied together to calculate an
ECL for each future year, which is then discounted back to the reporting date and summed. The
discount rate used in the ECL calculation is the original effective interest rate or an approximation

thereof.

Probability of default (PD)

The PD represents the likelihood that a borrower will be unable to meet its financial obligation either
over the next 12 months (12-month PD) or over the remaining lifetime (Lifetime PD) of the obligation.

The 12-month and lifetime PD represent the expected point-in-time probability of a default over the
next 12 months and remaining lifetime of the financial instruments, respectively, based on conditions
existing at the reporting date and future economic conditions that affect credit risk.

The PD is derived using historical default rates adjusted for forward-looking information and reflecting
current portfolio composition and market data.
For portfolios without sufficient default data, proxy PDs are used.

Exposure at default (EAD)

EAD is based on the amounts the Bank expects to be owed at the time of default, over the next 12
months (12M EAD) or over the remaining lifetime (Lifetime EAD).

Loss given default (LGD)

LGD represents the Bank’s expectation of the extent of loss on a defaulted exposure. LGD varies by
types of counterparty, types and seniority of claim and availability of collateral or other credit support.
LGD is expressed as a percentage loss per unit of exposure at the time of default. LGD is the
percentage of loss expected to be made if the default occurs over the remaining expected lifetime of
the loans.

For portfolios without sufficient default data, proxy LGDs are used.

(iv)  Forward-looking information incorporated into the ECL models

Due to insufficient default data to compute PD and LGD, the Group and the Bank uses proxy PD and
LGD. The Group and the Bank assess that the proxied PD and LGD are the best reasonable and
supportable information for its ECL calculation.

Other forward-looking considerations not otherwise analysed within above, such as the impact of any

regulatory, legislative or political changes, have also been considered, but are not deemed to have a
material impact and therefore no adjustment has been made to the ECL for such factors.

The Group and the Bank periodically performs assessment on the appropriateness of the proxies used
on its portfolio’s circumstances.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

29. FINANCIAL RISK MANAGEMENT (continued)

29.1 Credit risk (continued)
c) Impairment (expected credit loss), write-off, and modification of financial assets policies (continued)
(v)  Grouping of exposure for ECL measured on collective basis

For expected credit loss provisions modelled on a collective basis, a grouping of exposures is
performed on the basis of shared risk characteristics, such that risk exposures within a group are
homogeneous.

In performing this grouping, there must be sufficient information for the group to be statistically
credible. Where sufficient information is not available internally, the Group and the Bank have
considered benchmarking internal/external supplementary data to use for modelling purposes. The
appropriateness of groupings is monitored and reviewed on a periodic basis.

The appropriateness of groupings is monitored and reviewed on a periodic basis by the Group and the
Bank.

(vi)  Write off policy

Write-off is usually taken when relevant recovery actions have been exhausted or further recovery is
not economically feasible or justifiable. When a loan or debt instrument is deemed uncollectible, it is
written off against the related allowance for impairment. Such loans are either written off in full or
partially after taking into consideration the realisable value of collateral (if any) and when in the
judgement of the management, there is no prospect of recovery. All write-offs must be approved by
the Board of Directors or its delegated authorities.

(vii) Modification of loans

The Group and the Bank sometimes renegotiate or otherwise modify the contractual cash flows of
loans to customers. When this happens, the Group and the Bank assess whether or not the new terms
are substantially different to the original terms. The Group and the Bank do this by considering, among
others, the following factors:

° If the borrower is in financial difficulty, whether the modification merely reduces the contractual
cash flows to amounts the borrower is expected to be able to pay.
° Whether any substantial new terms are introduced, such as a profit share/equity-based return

that substantially affects the risk profile of the loan.

Significant extension of the loan term when the borrower is not in financial difficulty.

Significant change in the interest rate.

Change in the currency the loan is denominated in.

Insertion of collateral, other security or credit enhancements that significantly affect the credit
risk associated with the loan.

The risk of default of such loans after modification is assessed at the reporting date and compared
with the risk under the original terms at initial recognition, when the modification is not substantial and
so does not result in derecognition of the original loans. The Group and the Bank monitor the
subsequent performance of modified assets. The Group and the Bank may determine that the credit
risk has significantly improved after restructuring, so that the assets are moved from Stage 3 or Stage
2 (Lifetime ECL) to Stage 1 (12-month ECL).
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29.

29.1

CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

FINANCIAL RISK MANAGEMENT (continued)

Credit risk (continued)

d) Maximum exposures to credit risk before collateral held or other credit enhancements of the

Group and the Bank are as follows:

The Group
31 December 2024
On Balance sheet items

Deposits and placements with other banks and financial

institutions
Loans and advances to customers
Other financial assets
Total

Off-Balance sheet items
Unused portion of approved credit facilities

Total net exposure

The Group

31 December 2023

On Balance sheet items

Deposits and placements with other banks
Loans and advances to customers

Other financial assets

Total

Off-Balance sheet items
Unused portion of approved credit facilities

Total net exposure

73

Maximum credit Maximum credit

exposure exposure
Us$ KHR’000
56,495,289 227,393,538
73,950,437 297,650,509
195,200 785,680
130,640,926 525,829,727
478,911 1,927,617
131,119,837 527,757,344

Maximum credit Maximum credit

exposure exposure
Us$ KHR’000
46,614,153 190,418,815
39,070,448 159,602,780
58,293 238,127
85,742,894 350,259,722
85,742,894 350,259,722
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

FINANCIAL RISK MANAGEMENT (continued)

Credit risk (continued)

d) Maximum exposures to credit risk before collateral held or other credit enhancements of the

Group and the Bank are as follows: (continued)

Maximum credit

Maximum credit

exposure exposure
USs$ KHR’000

The Bank

31 December 2024

On Balance sheet items

Deposits and placements with other banks 56,495,289 227,393,538

Loans and advances to customers 73,950,437 297,650,509

Other financial assets 283,680 1,154,861

Total 130,729,406 526,198,908

Off-Balance sheet items

Unused portion of approved credit facilities 478,911 1,927,617

Total net exposure 131,208,317 528,126,525

Maximum credit

Maximum credit

exposure exposure
Us$ KHR’000

The Bank

31 December 2023

On Balance sheet items

Deposits and placements with other banks 46,614,153 190,418,815

Loans and advances to customers 39,070,448 159,602,780

Other financial assets 58,293 238,127

Total 85,742,894 350,259,722

Off-Balance sheet items

Unused portion of approved credit facilities - -

Total net exposure 85,742,894 350,259,722

The above table represents a worst-case scenario of credit risk exposure to the Group and the Bank,
since collateral held and/or other credit enhancement attached were not taken into account. For on-
balance sheet assets and off balance sheet, the exposures set out above are based on net carrying
amounts.

o For both the Group and the Bank, deposits and placements with other banks account for 43%
(2023: 54%) of the total maximum exposure.

. For both the Group and Bank, loans and advances account for 56% (2023: 46%) of the total
maximum exposure.

While deposits and placements with other banks are low credit risk, management is confident of its
ability to continue to control and sustain minimal exposure on credit risk resulting from the Group’s and
the Bank’s loans and advances due to the following:

° Almost all loans and advances are collateralised

° The Group and the Bank have a proper credit evaluation process in place for granting of loans
and advances to customers.
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CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

FINANCIAL RISK MANAGEMENT (continued)

Credit risk (continued)

e) Credit quality of financial assets

Loans and advances and credit commitments

The Group and the Bank assess credit quality of loans, advances and financing using NBC
classification. Credit quality description is summarised as follows:

Credit Quality Description

Standard monitoring Obligors in this category exhibit strong capacity to meet financial
commitment.

Special monitoring Obligors in this category have a fairly acceptable capacity to meet financial

commitments.
Default/Credit impaired  Obligors are assessed to be impaired.

Financial assets other than loans and advances and credit commitments
The credit quality of financial instruments other than loans, advances and financing are determined

based on the ratings of counterparties as defined equivalent ratings of other internationals rating
agencies as defined below:

Credit Quality Description

Sovereign Refer to financial assets issued by central banks or guarantees by central
banks.

Investment grade Refers to the credit quality of the financial asset that the issuer is able to
meet payment obligation and exposure bondholder to low credit risk of
default.

Non-investment grade Refers to low credit quality of the financial asset that is highly exposed to
default risk.

No rating Refers to financial assets which are currently not assigned with ratings due
to unavailability of ratings models.

Credit impaired Refers to the asset that is being impaired.
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CCU COMMERCIAL BANK PLC.
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024
29. FINANCIAL RISK MANAGEMENT (continued)
29.1 Credit risk (continued)
g) Concentration of financial assets with credit risk exposure
i. Industry sector

The following table provides a breakdown of the Group’s and the Bank’s main credit exposure at their
carrying amounts, as categorised by industry sector.

Deposits and

placements Loans and
with other advances to
banks customers Other assets Total
Us$ Us$ Uss$ US$
The Group
31 December 2024
Financial institutions 56,495,289 4,651,971 - 61,147,260
Corporate - 24,873,502 - 24,873,502
Service industries - 21,155,238 - 21,155,238
Retail services - 15,612,921 - 15,612,921
Investment companies - 7,157,798 - 7,157,798
Agriculture and fisheries - 267,419 - 267,419
Others - 231,588 195,200 426,788
Total 56,495,289 73,950,437 195,200 130,640,926
In KHR’000 equivalent 227,393,538 297,650,509 785,680 525,829,727
31 December 2023
Financial institutions 46,614,153 291,236 - 46,905,389
Corporate - 25,524,218 - 25,524,218
Service industries - 3,479,082 - 3,479,082
Retail services - 6,296,830 - 6,296,830
Investment companies - 3,479,082 - 3,479,082
Agriculture and fisheries - - - -
Others - - 58,293 58,293
Total 46,614,153 39,070,448 58,293 85,742,894
In KHR’000 equivalent 190,418,815 159,602,780 238,127 350,259,722
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29.

291

CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

FINANCIAL RISK MANAGEMENT (continued)

Credit risk (continued)

g) Concentration of financial assets with credit risk exposure (continued)

i Industry sector (continued)

Deposits and

placements Loans and
with other advances to
banks customers Other assets Total
uUs$ Us$ Us$ Us$
The Bank
31 December 2024
Financial institutions 56,495,289 4,651,971 - 61,147,260
Corporate - 24,873,502 - 24,873,502
Service industries - 21,155,238 - 21,155,238
Retail services - 15,612,921 - 15,612,921
Investment companies - 7,157,798 - 7,157,798
Agriculture and fisheries - 267,419 - 267,419
Others - 231,588 283,680 515,268
Total 56,495,289 73,950,437 283,680 130,729,406
In KHR’000 equivalent 227,393,538 297,650,509 1,141,812 526,185,859
31 December 2023
Financial institutions 46,614,153 291,236 - 46,905,389
Corporate - 25,524,218 - 25,524,218
Service industries - 3,479,082 - 3,479,082
Retail services - 6,296,830 - 6,296,830
Investment companies - 3,479,082 - 3,479,082
Agriculture and fisheries - - - -
Others - - 58,293 58,293
Total 46,614,153 39,070,448 58,293 85,742,894
In KHR’000 equivalent 190,418,815 159,602,780 238,127 350,259,722

ii. Geographical sector

All of the Group and the Bank’s financial assets are located in Cambodia for the year ended 31
December 2024 and 2023. Therefore, the Group and the Bank’s credit exposure is within Cambodia
only.

(h)  Repossessed collateral

Repossessed collaterals are sold as soon as practicable. The Group and the Bank does not utilise the
repossessed collaterals for its business use.

The Group and the Bank did not obtain assets by taking possession of collateral held as security as at
31 December 2024 and 31 December 2023.

(i) Sensitivity analysis

The Group and the Bank proxies risk parameters such PD and LGD and assesses whether additional
credit risk factors inherent to the Group and the Bank’s portfolios is needed and appropriate. Changes
in general economic condition and industry credit risk may affect the ECL allowance. As at 31
December 2024 and 31 December 2023, the Group and the Bank assesses that the proxy approach is
appropriate for the Group and the Bank’s portfolio. The Group and the Bank periodically perform
assessment on the appropriateness of the proxies used on its portfolio’s circumstances.
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29.

29.2

CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

FINANCIAL RISK MANAGEMENT (continued)
Market risk

The Group and the Bank take exposure to market risk, which is the risk that the fair value or future
cash flow of a financial instrument will fluctuate because of changes in market prices. Market risk
arises from open positions in interest rates, currency and equity products, all of which are exposed to
general and specific market movements and changes in the level of volatility of market rates or prices
such as interest rates, credit spreads, foreign exchange rates and equity prices.

The Group and the Bank do not use derivative financial instruments such as foreign exchange
contracts and interest rate swaps to hedge its risk exposure.

a) Foreign exchange risk

The Group and the Bank operate in Cambodia and transacts in many currencies, and is exposed to
currency risks primarily with respect to Khmer Riel, and others are not significant.

Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities
denominated in a currency that is not the Group’s and the Bank’s functional currency.

Management monitors foreign exchange risk against the Group’s and the Bank’s functional currency.
However, the Group and the Bank do not hedge its foreign exchange risk exposure arising from future
commercial transactions and recognised assets and liabilities using forward contracts.

The Group’s and the Bank’s policy is to maintain foreign currency exposure within acceptable limits
and within existing regulatory guidelines.

The table below summarises the Group’s and the Bank’s exposure to foreign currency exchange rate

risk. Included in the table are the Group’s and the Bank’s financial instruments at their carrying
amounts by currency in US$ equivalent.
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29.

29.2

CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

FINANCIAL RISK MANAGEMENT (continued)

Market risk (continued)

a) Foreign exchange risk (continued)

Sensitivity analysis

As shown in the table above, the Group and the Bank are primarily exposed to changes in USD/KHR

exchange rates. The sensitivity of profit or loss to changes in the exchange rates arises mainly from
US-dollar denominated financial instruments.

2024 2023
-1% 1% -1% 1%
Depreciation Appreciation Depreciation Appreciation

us$ Us$ us$ USs$
The Group
Khmer Riel (90,532) 88,739 (11,318) 11,093
In KHR’000 equivalents (368,556) 361,256 (46,517) 45,592
The Bank
Khmer Riel (90,882) 89,083 (11,318) 11,093
In KHR’000 equivalent (369,981) 362,657 (46,517) 45,592
b) Price risk

The Group and the Bank are not exposed to a securities price risk because it does not have any
investment held and classified on the statement of financial position at fair value.

c) Interest rate risk

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. Fair value interest rate risk is the risk that the value of a financial
instrument will fluctuate because of changes in market interest rates. Interest margins may increase as
a result of changes but may reduce losses in the event that unexpected movements arise.

The Group and the Bank do not have interest rate risk arising from borrowings with variable rates
which exposes the Group and the Bank to cash flow interest rate risk. The Group’s and the Bank’s
borrowings consist of only fixed rates (2023: only fixed rates). The Group and the Bank do not have
fair value interest rate risk as the interest rates of financial instruments measured at amortised cost are
similar to prevailing market rates.

The Management of the Group and the Bank at this stage does not have a policy to set limits on the
level of mismatch of interest rate repricing that may be undertaken; however, the management
regularly monitors the mismatch. In addition, the Management regularly analyses and foresees the
expected changes in the interest rates and manages cash flow interest rate risk by assessing its
impacts and developed actions to respond to the interest rate risk.

The table below summarises the exposures of the Group and the Bank to interest rate risk. The assets
and liabilities at carrying amount are categorised by the earlier of contractual repricing or maturity
dates.
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29.

29.2

29.3

CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

FINANCIAL RISK MANAGEMENT (continued)

Market risk (continued)

c) Interest rate risk (continued)

Sensitivity

Profit or loss in 2024 and 2023 was not sensitive to higher or lower interest income from financial
instruments at floating rate as a result of changes in interest rates because there was no financial
instruments at floating rate. There are no other component of equity sensitive to higher or lower
interest income from financial instruments at floating rate as a result of changes in interest rates.
Liquidity risk

Liquidity risk is the risk that the Group and the Bank are unable to meet its payment obligations
associated with its financial liabilities when they fall due and to replace funds when they are
withdrawn. The consequence of this may be the failure to meet obligations to repay depositors,
lenders, and fulfil commitments to lend.

a) Liquidity risk management process

Management monitors statement of financial position liquidity and manages the concentration and
profile of debt maturities. Monitoring and reporting, taking the form of daily cash position and
projection for the next day, week and month respectively, are key periods for liquidity management. In
addition, management monitors the movement of main depositors and projection of their withdrawals.
b) Funding approach

The Group’s and the Bank’s main sources of liquidity arise from shareholders’ capital contribution,
borrowings, subordinated debts, and customers’ deposits. The sources of liquidity are regularly
reviewed by management through review of maturity of term deposits and the key depositors.

c) Non-derivative cash flows

The table below presents the cash flows of the financial instruments by the Group and the Bank by
remaining contractual maturities at the reporting date. The amounts disclosed in the table are the

contractual undiscounted cash flows, whereas the Group and the Bank manage the inherent liquidity
risk based on expected undiscounted cash flows as at 31 December 2024.
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29.

294

CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

FINANCIAL RISK MANAGEMENT (continued)

Fair value of financial assets and liabilities

(@)  Financial instruments measured at fair value

The Group and the Bank did not have financial instruments measured at fair value.
(b)  Financial instruments not measured at fair value

As at the reporting date, the fair values of financial instruments of the Group and the Bank
approximate their carrying amounts.

The estimated fair values are based on the following methodologies and assumptions:

a. Deposits and placements with the central bank and other banks and financial institutions

The carrying amounts of deposits and placements with the central bank and other banks and financial
institutions approximate their fair values, since these accounts consist mostly of current, savings and
short-term deposits.

b. Loans and advances

For fixed rate loans with remaining period to maturity of less than one year, the carrying amounts are
generally reasonable estimates of their fair values.

For fixed rate loans with remaining period to maturity of one year and above, fair values are estimated
by discounting the estimated future cash flows using a current lending rate as the prevailing market
rates of loans with similar credit risks and maturities have been assessed as insignificantly different to
the contractual lending rates. As a result, the fair value of non-current loans and advances to
customers might approximate to their carrying value at reporting date.

C. Deposits from banks and other financial institutions and customers
The fair values of deposits from customers and deposits from banks and other financial institutions
approximate their carrying amounts. The estimated fair value of deposits with no stated maturities,

which include non-interest earning deposits, is the amount repayable on demand.

Deposits with fixed interest are not quoted in the active market and are short-term. Their fair value
approximates the carrying amount.

d. Borrowings and subordinated debts

Borrowings and subordinated debts are not quoted in active market and their fair value approximates
their carrying amount because the borrowing rates are similar to the prevailing market rates of
borrowings with similar terms and maturities

e. Other financial assets and liabilities

The carrying amounts of other financial assets and liabilities are assumed to approximate their fair
values due to these items are not materially sensitive to the shift in market interest rates.
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29.

29.5

CCU COMMERCIAL BANK PLC.

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

FINANCIAL RISK MANAGEMENT (continued)

Capital management

The Group and the Bank’s objectives when managing capital, which is a broader concept than the
‘equity’ on the face of statement of financial position, are:

° to comply with the capital requirement set by the central bank

° to safeguard the Group and the Bank’s ability to continue as a going concern so that it can
continue to provide returns for shareholders and benefits for other stakeholders and

° to maintain a strong capital base to support the development of business.

The central bank requires all commercial banks to i) hold a minimum capital requirement, ii) maintain
the Bank’s net worth at least equal to the minimum capital, and iii) comply with solvency, liquidity and
other prudential ratios.
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® RISK
MANAGEMENT
PRINCIPLES

The Core Principle

of the Bank’s Risk Management is to

ensure an integrated approach to
managing both current and emerging
threats or any significant risk

exposure that would affect the
banking operations. The function plays
an essential role in supporting business
development and execution, where
our risk appetite and risk framework
are used to balance between risk and
return.

Risk Management

regularly monitors to ensure the
protection of the Bank’s assets and
stringent internal control for building
trust in relevant stakeholders and
shareholders.

In 2024, the Bank’s risk management
framework is established to provide
a general framework of standards, to
identify and analyze the risks for day-
to-day activities of the bank.

To set appropriate risk limits and
controls and to monitor an adherence
to limits. Risk Management policies
and systems are reviewed regularly to
reflect changes in market conditions
and the bank’s activities.

The Bank’s Risk Management Framework
addresses the following risk:



L
Credit Risk

Credit risk is the risk of financial loss to the Bank if a counterparty to financial
instruments fails to perform as contracted.

The Credit Risk Committee (CRC) is created to oversight credit risk.

Formulating credit policies in governance of Bank’s Lending activities,
covering credit assessment, collateral requirements, risk grading and
reporting, legal and securities documentary procedure, and compliance with
regulatory requirements. Furthermore, the execution of lending activities is
strictly governed by a Credit Policy that sets out the plan for a particular
product or portfolio, including the target market, terms and conditions,

documentation, and procedures under which, a credit product will be
assessed, offered, and measured.

Ensure a clear segregation of duties between loan originators, evaluators,
and approving authorities.

Establishing the authorization structure for approval of credit facilities.

Operational Risk

Operational Risk is the risk of direct or indirect loss resulting from
inadequate or failed internal process, people, and system or from external
events, this includes legal risk but excludes strategic and reputational risk.

Operational Risk Management Procedure is established to provide guidance
on risk principles, approaches and methodologies to be used across the bank
by addressing the key process and procedure on identifying, assessing,
treating, monitoring and communication risks on an ongoing basis to ensure
that all significant risk may cause a disruption to the bank’s business
objectives.

Implementing and rolling out the operational risk management with the
focus on reviewing policies, procedures, and guidelines, and setting up the
bank security, as it is of great importance to ensure business continuity
without interruption, to ensure the accuracy of the internal and external
reports, and to facilitate the internal work system for smoothness; Overall,
this will contribute to protecting both the Bank's physical and IT
infrastructure.



Liquidity Risk

® | jquidity Risk is the risk that the bank will encounter difficulty
in meeting obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset.
Liquidity arises from mismatches in the timing and amounts of
cash flow, which is inherent to the Bank’s operations and
investments.

® The Bank manages its liquidity through its Asset-Liability
Committee (ALCO), which is responsible for establishing the
liquidity policy as well as monitoring liquidity on an ongoing
basis and to ensure that the ratio of liquid assets to qualifying
liabilities is always subject to a minimum threshold.
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Key Responsibilities
of The Board

The Board has the following responsibilities:

Set and oversee the Bank’s objectives and strategies for achieving those
objectives.

Guard the Bank’s corporate values and standards.

Ensure adequate governance frameworks and systems are in place across the Bank.
Appoint and review performance of the Board’s members, especially the Chair.
Appoint and review performance of the Senior Management.

Set up Board and Senior Management’s level committees both in
compliance with the regulations, and in line with the Bank’s operation and
long-term strategies.

Review and approve the Bank’s current risk appetite, current risk culture,
and risk management.

Review and approve related party relationship or transactions following the
Board Audit & Compliance Committee’s recommendation.

Exercise forward-looking judgment in order to identify potential issues and
problems facing the Bank and make sure that adequate corrective actions
be taken promptly where required.

Regularly assess practices of the Board itself.

Design a reporting system that enables them to perform their duties in a
timely and knowledgeable manner.

Avoid conflicts of interest, regarding both individual and related parties.

The Board Committees

The Board has set up the following Board Committees as required by the
Prakas on Governance in Banks and Financial Institutions:

Board Nomination and e Board Risk and Products
Remuneration Committee Committee

Board Audit and Compliance e Board Standing Committee
Committee



The Core Principle

Board meetings are held at least 4 times a year. Reports on the progress of CCU
Bank’s business operations prepared by the Bank’s management team are
tabled for review by members of the Board.

At these Board meetings, the members of the Board also evaluate business
propositions and corporate proposals that require the Board’s approval owing to
statutory requirements or because of significant financial impact on the Bank.
The agenda for every Board meeting, together with comprehensive
management reports, proposal papers and supporting documents, are furnished
to all the Directors for their perusal well in advance of the Board meeting date,
so that the Directors have ample time to review matters to be deliberated at the
Board meeting and to facilitate informed decision-making by the Directors.
Minutes of each Board meeting are circulated to all Directors for their perusal
prior to confirmation of the minutes at the following Board meeting.

The Directors are regularly updated and advised by the Secretary of the Board
on new statutory as well as regulatory requirements relating to the duties and
responsibilities of Directors, including policy guidelines issued by NBC that
concern CCU Bank. Every member of the Board has ready and unrestricted
access to the advice and services of the Secretary, and the Directors have the
liberty to seek external professional advice if so, required by them.



Internal Controls
Responsibility

The Board of the Bank is responsible for
the adequacy and effectiveness of the
Bank’s system of internal controls. The
Board ensures that the system manages
the Bank’s key areas of risk within an
acceptable risk profile to increase the
likelihood that the Bank’s policies and
business objectives will be achieved.

The Board continually reviews the
system to ensure that this system of
internal controls provides a reasonable
but not absolute assurance against any
material misstatement of management
and financial information and records or
against any financial losses or fraud.

The Board has established an on-going
process for identifying, evaluating, and
managing the significant risks faced by
the Bank and this process is included
enhancing the system of internal
controls as and when there are changes
to the business environment or
regulatory guidelines. The process is
regularly reviewed by the Board.
Management assists the Board in the
implementation of the Board’s policies
and procedures on risk and control by
identifying and assessing the risks faced,
and in the design, operation, and
monitoring of suitable internal controls
to mitigate and control these risks.
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L
The Board

is of the view that the system of internal controls in place for the year under
review and up to the date of issuance of the financial statements, is adequate
and effective to safeguard shareholders’ investment, the interests of customers,
regulators and employees, and the Bank’s assets.

Key Internal
Control Processes

The key processes that have been established in reviewing the adequacy and
effectiveness of the system of internal controls include the following:

(|) BOD Standing Committee was established to manage the business of the
Bank and to ensure that the Bank’s operations are in accordance with the
corporate objectives, strategies, and the annual budget as well as the policies
and business directions that have been approved by the Board. The Board
Executive Committee implements strategies approved by the Board and
addresses issues arising from changes in both the external business
environment and internal operating conditions. Management committees are
established to assume the functions as stated above.

(| |) Board Audit and Compliance Committee was established by the Board of
Director's approval to comply with Prakas from National Bank of Cambodia No
B-7-08-211 Prokor "Prakas on Governance in Banking and Financial institution”.
The committee is set up to assist Board of Directors of the Bank overseeing the
integrity of bank’'s financial reporting, maintaining effectiveness and efficiency
of internal control system at all levels of organization to comply with laws,
regulations, and codes of conduct to promote the bank’s corporate governance.
Moreover, to ensure that the Bank’s management understands compliance risks
to which the Bank may be exposed and to have in place appropriate policies
and procedures to manage such risks. The committee shall review actions taken
to ensure a robust and consistent compliance system is in place and promote a
high compliance culture.

(| | |) Board Risk and Products Committee was established to respond to aim
at gathering and involving the resource from different departments to join the
Committee to develop new products effectively and timely. The product
development team members, process of product development (define the issue,
concept of development, risk assessment, pilot-test and rollout) as well as
specific tasks, obligations and expectations of the new product development.
The Committee is also set up to assist the Board in fulfilling its corporate
governance oversight responsibilities with regard to the identification,
evaluation, and mitigation of strategic, operational, financial and external
environment risks.



(|V) Board Nomination and Remuneration Committee The purpose of
establishing this committee is to provide transparency in the process of
performance evaluation, salary incremental and other compensations for
employees.

(V) Legal and Compliance Department (LCD) checks for compliance with
applicable laws/regulations and internal policies and procedures and highlights
significant findings in respect of any non-compliance to the Bank’s RC for review
at its periodic meetings.

(V|) The Bank’s annual business plan and annual budget are reviewed and
approved by the Board. The Bank’s performance is assessed against the
approved budgets and explanations are provided for significant variances on a
quarterly basis to the Board.

(V| |) There are guidelines within the Bank for hiring and retention, formal
training programmes for staff and annual or semi-annual performance
appraisals to enhance the level of staff competency in carrying out their duties
and responsibilities.

(V|||) The Board receives and reviews reports from management on a
regular basis. These reports include the accounts and financial information
reports, the reports on monitoring of compliance with banking laws and NBC'’s
guidelines on lending, capital adequacy and other regulatory requirements,
periodic progress reports on business operations which are tabled to the Board
at its quarterly meetings.

(|X) There are policy guidelines and authority limits imposed on
mana-gement within the Bank in respect of the day-to-day banking and
financing operations, extension of credits, investments, acquisitions, and
disposals of assets.

(X) Policies and procedures to ensure compliance with internal controls and
the relevant laws and regulations are set out in operations manuals, guidelines
and directives issued by the Bank which are updated from time to time.




Ethics, Integrity, And Trust

CCU Bank corporates culture of ethics and integrity is set from the top,
embraced by all employees, and manifested in all CCU Bank’s business dealings.
CCU Bank is committed to build a workforce that is primed to comply with the
fast-changing regulatory environment whilst maintaining the highest standards
of ethical behaviours in all CCU Bank’s business activities.

A comprehensive set of policies have been established and reviewed from time
to time to set the ethical and integrity standards required of all staff. Such codes
and policies include Code of Ethics, Anti-Fraud Policy and Whistleblowing
Policy and Procedures, Social Media Policy, Information Security Policy and
Anti-Money Laundering and Countering Financing of Terrorism and Targeted
Financial Sanction Policy.

Code of Conduct and Ethics

CCU Bank’s Code of Conduct and Code of Ethics are consistent with the
Professional Code for the Financial Services Industry issued by the National
Bank of Cambodia and the Association of Banks in Cambodia to ensure that the
corporate culture of professionalism and responsible conduct are embedded in
all business operation and processes. The purpose of this Bank’s Code of
Conduct (herein after referred to as the “Code”) is to encourage proper
standards of conduct and sound business practices, and to suppress any illegal,
dishonorable, or improper practices in relation to the business of the Bank.

The purpose of the Code is to:

* Uphold the good image and reputation of the Bank and to maintain public
confidence of the Bank in the security and integrity of the banking system;

* Maintain an impartial and unbiased relationship between the Bank and
customers;

* Uphold the high standards of personal integrity and professionalism of the
Bank’s employees;

* Maintain independence of judgment and action by consciously disclosing
and avoiding any possible conflict of interest;

* Encourage employees to share in building a more just and humane society.
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Anti-Bribery and Corruption Policy

CCU Bank is committed to conducting its business in accordance with the
highest ethical standards and in full compliance with all applicable laws and
regulations in all locations and jurisdictions in which CCU Bank operates.

The Policy is put in place with the following objectives:

* Build and foster a business environment which is free of bribes and
corruption, enhancing integrity, transparency, and accountability.

* Inculcate in all members of the Board of Directors and staff the corporate
values and commitment of the Bank against corruption in all its forms,
including bribery.

 Define what constitutes bribery and corruption and other prohibited
practices.

Any breach of the Policy will result in disciplinary proceeding including but not
limited to staff dismissal and the right to terminate any relationships with third
parties.
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Whistleblowing Guideline

CCU Bank’s Whistleblowing Guideline mobillise its employees and third parties
to communicate their suspicions of malpractice, impropriety, non-compliance or
improper conduct by its employees in the course of their work in a responsible
and transparent manner without the fear of reprisals or any detrimental action.

The Guideline aims to create an environment where employees, vendors, service
providers, customers and other stakeholders are able to raise concerns on
misconduct, irregularities or malpractices, without fear or harassment and / or
victimisation and with an assurance that their concerns will be taken seriously.

The objectives of the Whistleblowing
Guideline are:

 To provide an avenue or channel(s) for employees to disclose any alleged
illegal, unethical, questionable practices or improper conduct within the
Bank.

* To set out the protection accorded to the whistleblowers who disclose such
allegations in good faith.



Anti-Money Laundering
and Counter-Financing
of Terrorism Policy

CCU Bank is vigilant of the ever-changing mode and platform of money laundering and the
financial crimes threatening the integrity and stability of the financial industry. Beyond the
moral imperative to combat money laundering and financing of terrorism, CCU Bank has
instituted a comprehensive AML/CFT framework encompassing both the legal and
regulatory requirements. Robust infrastructure and system of internal controls are in place to
detect and prevent the risk of CCU Bank’s business from being misused as a conduit for
money laundering and financing of terrorism and to deter illicit funds from flowing into the
financial system.



CCU Bank’s AML/CFT
Policy is established with
the following objectives:

CCU Bank is vigilant of the ever-changing mode and platform of money laundering and the
financial crimes threatening the integrity and stability of the financial industry. Beyond the
moral imperative to combat money laundering and financing of terrorism, CCU Bank has
instituted a comprehensive AML/CFT framework encompassing both the legal and
regulatory requirements. Robust infrastructure and system of internal controls are in place to
detect and prevent the risk of CCU Bank’s business from being misused as a conduit for
money laundering and financing of terrorism and to deter illicit funds from flowing into the
financial system.

*  Set out the expectation of AML/CFT requirements for the entities within CCU Bank.
« Establish a framework to ensure that all employees understand and comply with the
AML/CFT requirements to combat against money laundering or terrorism financing risk.




Embedding Ethics,
Integrity and Trust in
CCU Bank Corporate Culture

A mutually respectful work environment which upholds honesty and
ethical values is fundamental to the success of any establishment. In line
with this commitment, CCU Bank has established a comprehensive
framework aimed to inculcate and strengthen ethical behaviour and
conduct among its employees. The framework covers the following:




Incorporation of applicable guidelines and policies in the offer letter and service undertaking
to be read, understood and acknowledged by all employees upon their appointment.
Comprehensive training on the standards of ethical conduct expected of employees in CCU
Bank with emphasis on:

Enhancing employees’ knowledge on regulatory requirements.
Enabling employees to understand and internalise the ethical standards set by the Bank.
» Equipping employees with knowledge and skills to handle ethical
dilemmas with integrity.
> Equipping employees with knowledge and skills to detect early warning signs of fraud
and malpractices.
» Enabling employees to comply with CCU Bank’s Code of Ethics and Conduct.

Extensive supervisory control and procedures in CCU Bank’s daily operations to ensure
scrupulous dealings which are integral to the Bank’s corporate culture.

Conducting stringent and vigorous pre-employment screening on potential incumbents in
order to prevent or minimise infiltration of undesirable elements into the staff force.
Conducing checks and monitoring on employee compliance with relevant guidelines or
policies by the internal audit or compliance team on a regular basis.

Emphasis of the guidelines and policies during the induction programme for new employees.
Reminders via employee circulars.

Implementing a performance management system incorporating the achievement of
expected ethical standards and compliance in the performance evaluation criteria.

Adopting strategic risk governance on employee remuneration through malus reversal or
downward revaluation of rewards in the event of fraud and misconduct.

Prudential Framework against
Unethical Practices

Ethical culture and conduct in any business are important to sustain the trust of customers.
CCU Bank does not tolerate any form of unethical behaviors and takes a serous view on any
violations of CCU Bank’s Code of Conduct or any applicable laws, regulations or policies.
Strict enforcement with appropriate disciplinary actions is meted out on staff who have
contravened the Bank’s policies, rules and regulations. All breaches to CCU Bank’s Code of
Ethics and Conduct are reported to the Board of Directors on a timely basis for the Board to
exercise proactive oversight on business integrity issues.
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